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CHEETAH NET SUPPLY CHAIN SERVICE INC.

PART I - FINANCIAL INFORMATION

Item 1. Financial Statements

CHEETAH NET SUPPLY CHAIN SERVICE INC.
UNAUDITED CONDENSED CONSOLIDATED BALANCE SHEETS

     June 30,      December 31,
2023 2022

ASSETS         
CURRENT ASSETS:         
Cash $ 592,126 $ 58,381
Accounts receivable   2,146,882   7,086,651
Inventories, net   6,962,926   5,965,935
Other receivables   813,355   900,730
Prepaid expenses and other current assets   318,313   480,828
TOTAL CURRENT ASSETS   10,833,602   14,492,525

Operating lease right-of-use assets   235,249   140,145
Deferred tax assets   75,345   86,734
TOTAL ASSETS $ 11,144,196 $ 14,719,404

LIABILITIES AND STOCKHOLDERS’ EQUITY          
CURRENT LIABILITIES:          
Short-term borrowings $ 86,285 $ 86,285
Current portion of long-term borrowings   32,074   31,281
Loans payable from inventory financing   —   4,164,100
Loans payable from letter of credit financing   4,945,617   7,105,873
Loans payable from dealers finance   170,732   41,747
Loans payable from revolving line of credit   1,871,154   —
Due to a related party   28,875   —
Operating lease liabilities, current   62,354   149,458
Other payables and other current liabilities   515,355   616,863
TOTAL CURRENT LIABILITIES   7,712,446   12,195,607

Long-term borrowings, non-current   661,375   678,442
Operating Lease Liabilities, non-current   177,208   —
TOTAL LIABILITIES   8,551,029   12,874,049

COMMITMENTS AND CONTINGENCIES          

STOCKHOLDERS’ EQUITY          
Common stock, $0.0001 par value, 100,000,000 shares authorized; 16,666,000 shares issued and outstanding,

including:          
Class A common stock, $0.0001 par value - 91,750,000 shares authorized, 8,416,000 shares issued and

outstanding   842   842
Class B common stock, $0.0001 par value - 8,250,000 shares authorized, 8,250,000 shares issued and

outstanding   825   825
Additional paid-in capital   3,269,317   3,269,317
Subscription receivable   (1,100,000)   (1,800,000)
Retained earnings   422,183   374,371
TOTAL STOCKHOLDERS’ EQUITY   2,593,167   1,845,355

TOTAL LIABILITIES AND STOCKHOLDERS’ EQUITY $ 11,144,196 $ 14,719,404

The accompanying notes are an integral part of these unaudited condensed consolidated financial statements.
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CHEETAH NET SUPPLY CHAIN SERVICE INC.
UNAUDITED CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS

     Three Months Ended June 30,      Six Months Ended June 30,
     2023      2022      2023      2022

REVENUE $ 12,223,026 $ 20,788,964 $ 22,437,468 $ 33,607,035

COST OF REVENUE                    
Cost of vehicles   10,319,991   18,977,349   18,824,494   30,736,345
Fulfillment expenses   650,666   503,452   1,217,548   1,096,004
Total cost of revenue   10,970,657   19,480,801   20,042,042   31,832,349

GROSS PROFIT   1,252,369   1,308,163   2,395,426   1,774,686

OPERATING EXPENSES                    
Selling expenses   141,340   36,720   419,123   289,107
General and administrative expenses   565,400   347,302   1,146,470   582,850
Total operating expenses   706,740   384,022   1,565,593   871,957

INCOME FROM OPERATIONS   545,629   924,141   829,833   902,729

OTHER INCOME (EXPENSES)                    
Interest expense, net   (334,855)   (819,921)   (771,914)   (1,533,109)
Other income, net   1,968   2,134   3,902   4,246
Total other expenses, net   (332,887)   (817,787)   (768,012)   (1,528,863)

INCOME (LOSS) BEFORE INCOME TAX PROVISION   212,742   106,354   61,821   (626,134)

Income tax provision   56,997   24,549   14,009   (153,242)

NET INCOME (LOSS) $ 155,745 $ 81,805 $ 47,812 $ (472,892)

Earning (loss) per share - basic and diluted $ 0.01 $ 0.01 $ 0.00 $ (0.03)
Weighted average shares - basic and diluted   16,666,000   15,000,000   16,666,000   15,000,000

The accompanying notes are an integral part of these unaudited condensed consolidated financial statements.



Table of Contents

3

CHEETAH NET SUPPLY CHAIN SERVICE INC.
UNAUDITED CONSOLIDATED STATEMENTS OF CHANGES IN STOCKHOLDERS’ EQUITY (DEFICIT)

     Common Stock*                                
Class A Class B Additional Total

Common Common paid-in Subscription Retained Stockholders’
     stock      Amount      stock      Amount      capital      Receivable      Earnings      Equity

Balance, December 31,
2022   8,416,000 $ 842   8,250,000 $ 825 $ 3,269,317 $ (1,800,000) $ 374,371 $ 1,845,355

Stock issuance   —   —   —   —   —   700,000   —   700,000
Net loss for the period   —   —   —   —   —   —   (107,933)   (107,933)

Balance, March 31, 2023 8,416,000 $ 842 8,250,000 $ 825 $ 3,269,317 $ (1,100,000) $ 266,438 $ 2,437,422

Net income for the period — — — — — — 155,745 155,745

Balance, June 30, 2023   8,416,000 $ 842   8,250,000 $ 825 $ 3,269,317 $ (1,100,000) $ 422,183 $ 2,593,167

     Common Stock*                                
Class A Class B Additional Total

Common Common paid-in Subscription Accumulated Stockholders’
     stock      Amount      stock      Amount      capital      Receivable      Deficit      Deficit

Balance, December 31, 2021   6,750,000 $ 675   8,250,000 $ 825 $ 270,684   — $ (442,609) $ (170,425)

Net loss for the period   —   —   —   —   —   — (554,697) (554,697)

Balance, March 31, 2022 6,750,000 $ 675 8,250,000 $ 825 $ 270,684 — $ (997,306) $ (725,122)

Net income for the period — — — — — — 81,805 81,805

Balance, June 30, 2022   6,750,000 $ 675   8,250,000 $ 825 $ 270,684   — $ (915,501) $ (643,317)

* Retrospectively restated for effect of the Company’s amended and restated articles of incorporation and bylaws and share issuances on
July 11, 2022.

The accompanying notes are an integral part of these unaudited condensed consolidated financial statements.
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CHEETAH NET SUPPLY CHAIN SERVICE INC.
UNAUDITED CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

     Six Months Ended
June 30,

     2023      2022
Cash flows from operating activities:         
Net income (loss) $ 47,812 $ (472,892)
Adjustments to reconcile net income (loss) to net cash provided by (used in) operating

activities:          
Amortization of operating lease right-of-use assets   95,718   81,391
Inventory reserve recovery   —   (92,811)
Deferred tax provision   11,389   (153,242)
Changes in operating assets and liabilities:          
Accounts receivable   4,939,770   (8,037,635)
Inventories   (996,990)   8,938,100
Other receivables   87,375   41,044
Due from a related party   —   10,000
Prepaid expenses and other current assets   162,515   (341,907)
Deferred revenue   —   (1,544,073)
Other payables and other current liabilities   (101,508)   (24,468)
Operating lease liabilities   (100,718)   (71,730)
Net cash provided by (used in) operating activities   4,145,363   (1,668,223)

Cash flows from financing activities:          
Proceeds from issuance of common stock under private placement transaction   700,000   —
Proceeds from inventory financing   —   15,030,700
Repayments of inventory financing   (4,164,100)   (15,009,600)
Proceeds from letter of credit financing   12,705,140   20,192,971
Repayments of letter of credit financing   (14,865,396)   (19,471,200)
Proceeds from loans from dealer finance   340,729   20,063
Repayments of loans from dealers finance   (211,745)   (20,063)
Proceeds from revolving Line of Credit   2,536,154   —
Repayment of revolving Line of Credit   (665,000)   —
Proceeds from long-term borrowings   —   350,000
Repayments of long-term borrowings   (16,275)   (3,748)
Borrowing from a related party   28,875   313,913
Repayments made to a related party   —   (30,584)
Net cash (used in) provided by financing activities   (3,611,618)   1,372,452

Net increase (decrease) in cash   533,745   (295,771)
Cash, beginning of period   58,381   500,977
Cash, end of period $ 592,126 $ 205,206

Supplemental cash flow information          
Cash paid for income taxes $ 74,533 $ 31,225
Cash paid for interest $ 205,042 $ 559,712

The accompanying notes are an integral part of these unaudited condensed consolidated financial statements.
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CHEETAH NET SUPPLY CHAIN SERVICE INC.
NOTES TO UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

NOTE 1 — ORGANIZATION AND BUSINESS DESCRIPTION

Cheetah Net Supply Chain Service  Inc. (“Cheetah Net” or the “Company”), formerly known as Yuan Qiu Business Group LLC, was
established under the laws of the State of North Carolina on August 9, 2016 as a limited liability company (“LLC”). On March 1, 2022,
the Company filed articles of incorporation including articles of conversion with the Secretary of State of the State of North Carolina to
convert from an LLC to a corporation, and changed its name to Cheetah Net Supply Chain Service Inc. The Company holds 100% of the
equity interests in the following entities:

· (i) Allen-Boy International LLC (“Allen-Boy”), an LLC organized on August 31, 2016 under the laws of the State of Delaware,
which was acquired by Cheetah Net from Yingchang Yuan, the previous owner of Allen-Boy who beneficially owns 1,200,000
shares of Class A common stock of Cheetah Net, for a total consideration of $100 on January 1, 2017. Allen-Boy did not have
any business activities until acquired by Cheetah Net;

· (ii)  Canaan International LLC (“Fairview”), an LLC organized on December 5, 2018 under the laws of the State of North
Carolina, known as Fairview International Business Group, LLC before changing its name by filing articles of amendment on
July 21, 2020, which was acquired by Cheetah Net from Yiming Wang, the previous owner of Fairview, for a total consideration
of $100 on January 1, 2019. Fairview did not have any business activities until acquired by Cheetah Net;

· (iii) Pacific Consulting LLC (“Pacific”), an LLC organized on January 17, 2019 under the laws of the State of New York, which
was acquired by Cheetah Net from Yingchang Yuan, the previous owner of Pacific who beneficially owns 1,200,000 shares of
Class A common stock of Cheetah Net, for a total consideration of $100 on February 15, 2019. Pacific did not have any
business activities until acquired by Cheetah Net;

· (iv)  Canaan Limousine LLC (“Limousine”), an LLC organized on February 10, 2021 under the laws of the State of South
Carolina, which was acquired by Cheetah Net from Yingchang Yuan, the previous owner of Limousine who beneficially owns
1,200,000 shares of Class A common stock of Cheetah Net, for a total consideration of $100 on February 19, 2021. Limousine
did not have any business activities until acquired by Cheetah Net;

· (v) Entour Solutions LLC (“Entour”), an LLC organized on April 8, 2021 under the laws of the State of New York, which was
acquired by Cheetah Net from Daihan Ding, the previous owner of Entour, and a current employee of Cheetah Net, for a total
consideration of $100 on April 9, 2021. Entour did not have any business activities until acquired by Cheetah Net; and

· (vi) Cheetah Net Logistics LLC (“Logistics”), an LLC organized on October 12, 2022 under the laws of the State of New York,
whose previous sole member and owner, Hanzhang Li, the previous owner of Logistics, and a current employee of Cheetah Net,
for a total consideration of $100, assigned all his membership interests in Logistics to Cheetah Net on October 19, 2022.

The Company and its wholly-owned subsidiaries are primarily engaged in the parallel-import vehicle dealership business. In the People’s
Republic of China (the “PRC”), parallel-import vehicles refer to those purchased by dealers directly from overseas markets and imported
for sale through channels other than brand manufacturers’ official distribution systems. Cheetah Net purchases automobiles from the U.S.
market through its large team of professional purchasing agents, and resells them to parallel-import car dealers in the U.S. and the PRC.
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Details of the subsidiaries of the Company as of the June 30, 2023 are set out below:

Name of Entity     
Date of

 Incorporation     
State of

 Incorporation     
% of

 Ownership      Principal Activities  
Cheetah Net August 9, 2016 North Carolina Parent, 100% Parallel-import

 vehicle dealership
 business

Subsidiaries of the parent:
Allen-Boy August 31, 2016 Delaware 100% Parallel-import

 vehicle dealership
 business

Fairview December 5, 2018 North Carolina 100% Parallel-import
 vehicle dealership

 business

Pacific January 17, 2019 New York 100% Parallel-import
 vehicle dealership

 business

Limousine February 10, 2021 South Carolina 100% Parallel-import
 vehicle dealership

 business

Entour April 8, 2021 New York 100% Parallel-import
 vehicle dealership

 business

Logistics October 12, 2022 New York 100% Parallel-import
 vehicle dealership

 business

NOTE 2 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of presentation

The accompanying unaudited condensed consolidated financial statements have been prepared in accordance with accounting principles
generally accepted in the United States of America (“U.S. GAAP”) for interim financial information and pursuant to the rules  and
regulations of the U.S. Securities and Exchange Commission (the “SEC”). Accordingly, they do not include all of the information and
footnotes required by U.S. GAAP for complete financial statements. The unaudited condensed consolidated financial statements should
be read in conjunction with the Company’s consolidated financial statements and noted thereto for the years ended December 31, 2022
and 2021, included in the Company’s Registration Statement on Form S-1. In the opinion of management, all adjustments (consisting of
normal recurring accruals) considered necessary to make the unaudited condensed consolidated financial statements not misleading have
been included. Operating results for the interim period ended June 30, 2023 are not necessarily indicative of the results that may be
expected for the year ended December 31, 2023. The accompanying unaudited condensed consolidated financial statements include the
financial statements of the Company and its wholly owned subsidiaries. All inter-company balances and transactions are eliminated upon
consolidation.
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Uses of estimates

In preparing the unaudited condensed consolidated financial statements in conformity with U.S. GAAP, management makes estimates
and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of
the unaudited condensed consolidated financial statements and the reported amounts of revenue and expenses during the reporting
period. These estimates are based on information as of the date of the unaudited condensed consolidated financial statements. Significant
estimates required to be made by management include, but are not limited to, the valuation of accounts receivables, inventory valuations,
revenue recognition, and realization of deferred tax assets. Actual results could differ from those estimates.

Risks and uncertainties

The operations of the Company are located in the U.S. and the Company’s primary market is in the PRC. Accordingly, the Company’s
business, financial condition, and results of operations may be influenced by political, economic, and legal environments in the U.S. and
the PRC, as well as by the general state of the U.S. and the PRC economies. The Company’s results may be adversely affected by
changes in the political, regulatory, and social conditions in the U.S. and the PRC.

Risks and uncertainties related to the Company’s business include, but are not limited to, the following:

· Changes in consumer demand in the Chinese market towards fuel-efficient vehicles and electric vehicles could adversely affect the
Company’s vehicle sales volumes and results of operations;

· The PRC government policies on the purchase and ownership of automobiles and stricter emissions standards may reduce the market
demand for the automobiles the Company sells and thus negatively affect its business and growth prospects;

· Any adverse change in political relations between the PRC and the U.S. or any other country where those brands originate, including
the ongoing trade conflicts between the U.S. and the PRC, may negatively affect its business;

· The ongoing military conflict between Russia and Ukraine could materially and adversely affect the global economy and capital
markets, including significant volatility in commodity prices, especially energy prices, credit and capital markets, as well as supply
chain interruptions;

· The inflation in the economy may result in higher interest rates and capital costs, shipping costs, supply shortages, and increased
costs of labor, and may adversely affect the Company’s liquidity, business, financial condition, and results of operations, particularly
if the Company is unable to achieve commensurate increases in the prices the Company charges its customers.

Although the Company has not experienced losses from these situations and believes that it is in compliance with existing laws and
regulations, including its organization and structure disclosed in Note 1, such experience may not be indicative of future results.

The Company’s business, financial condition, and results of operations may also be negatively impacted by risks related to natural
disasters, extreme weather conditions, health epidemics, and other catastrophic incidents, which could significantly disrupt the
Company’s operations.

The Company’s operations have been affected by the COVID-19 pandemic. First, the COVID-19 pandemic has restricted the Company’s
purchasing agents in the United States from freely purchasing designated automobiles at U.S. automobile dealerships, either because of
the short supply of vehicles or because of store closings or limited opening hours due to the pandemic. Second, the COVID-19 pandemic
adversely affected the market demand for its products. Due to the implementation of significant governmental measures in the PRC,
including lockdowns, closures, quarantines, and travel bans, intended to control the spread of the virus, parallel-import vehicle
consumers are less willing to spend and their purchasing power has declined. Consequently, the market demand for luxury cars, which
make up the vast majority of the Company’s inventory, has decreased dramatically.

However, in early December 2022, the Chinese government announced a nationwide loosening of its zero-COVID policy, and the PRC
faced a wave in infections after the lifting of these restrictions. Although the spread of COVID-19 appears to be under control currently,
the extent to which the COVID-19 pandemic may impact the Company’s future financial results will depend on future developments,
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such as new information on the effectiveness of the mitigation strategies, the duration, spread, severity, and recurrence of COVID-19 and
any COVID-19 variants, the related travel advisories and restrictions, the overall impact of the COVID-19 pandemic on the global
economy and capital markets, and the efficacy of COVID-19 vaccines, which may also take extended time to be widely and adequately
distributed, all of which remain highly uncertain and unpredictable. Given this uncertainty, the Company is currently unable to quantify
the expected impact of the COVID-19 pandemic on its future operations, financial condition, liquidity, and results of operations if the
current situation continues.

Cash

Cash includes deposits held by banks that can be added or withdrawn without limitation. The Company considers all highly liquid
investments purchased with a maturity of three or fewer months to be cash equivalents. As of June 30, 2023 and December 31, 2022, the
Company did not have any cash equivalents.

Accounts receivable

Accounts receivable represent the amounts that the Company has an unconditional right to consideration, which are stated at the original
amount less an allowance for doubtful accounts. The Company reviews the accounts receivable on a periodic basis and makes general
and specific allowances when there is doubt as to the collectability of individual balances. The Company usually determines the
adequacy of reserves for doubtful accounts based on individual account analysis and historical collection trends. The Company
establishes a provision for doubtful receivables when there is objective evidence that the Company may not be able to collect amounts
due. The allowance is based on management’s best estimates of specific losses on individual exposures, as well as a provision on
historical trends of collections. The provision is recorded against accounts receivable balances, with a corresponding charge recorded in
the unaudited condensed consolidated statements of operations. Delinquent account balances are written off against the allowance for
doubtful accounts after management has determined that the likelihood of collection is remote. In circumstances in which the Company
receives payments for accounts receivable that have previously been written off, the Company reverses the allowance and bad debt
expenses. As of June 30, 2023 and December 31, 2022, there was no allowance for doubtful accounts recorded as the Company considers
all of the outstanding accounts receivable fully collectible.

Inventories, net

Inventories consist of new vehicles held for sale, and are stated at the lower of cost or net realizable value using the specific
identification method. The value of inventory mainly includes the cost of auto vehicles purchased from U.S. automobile dealers, non-
refundable sales tax, and dealership service fees. The Company reviews its inventory periodically if any reserves are necessary for
potential shrinkage. The Company recorded no inventory reserve as of June 30, 2023 and December 31, 2022.

Fair value of financial instruments

Fair value is defined as the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between
market participants at the measurement date. A three-level fair value hierarchy prioritizes the inputs used to measure fair value. The
hierarchy requires entities to maximize the use of observable inputs and minimize the use of unobservable inputs. The three levels of
inputs used to measure fair value are as follows:

● Level 1 — inputs to the valuation methodology are quoted prices (unadjusted) for identical assets or liabilities in active markets.

● Level 2 — inputs to the valuation methodology include quoted prices for similar assets and liabilities in active markets, quoted
market prices for identical or similar assets in markets that are not active, inputs other than quoted prices that are observable and
inputs derived from or corroborated by observable market data.

● Level 3 — inputs to the valuation methodology are unobservable.

Unless otherwise disclosed, the fair value of the Company’s financial instruments, including cash, accounts receivable, inventories,
prepaid expenses and other current assets, loans payable, deferred revenue and other payables and other current liabilities, approximated
the fair value of the respective assets and liabilities as of June 30, 2023 and December 31, 2022 based upon the short-term nature of the
assets and liabilities.
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The Company believes that the carrying amount of long-term loans approximated fair value as of June 30, 2023 and December 31, 2022
based on the terms of the borrowings and current market rates as the rates of the borrowings are reflective of the current market rates.

Leases

The Company follows Financial Accounting Standards Board (“FASB”) Accounting Standards Codification (“ASC”) No. 842, Leases
(“Topic 842”). The Company leases office space, which is classified as operating leases in accordance with Topic 842. Under Topic 842,
lessees are required to recognize the following for all leases (with the exception of short-term leases, usually with an initial term of
12 months or less) on the commencement date: (i) lease liability, which is a lessee’s obligation to make lease payments arising from a
lease, measured on a discounted basis; and (ii) right-of-use (“ROU”) asset, which is an asset that represents the lessee’s right to use, or
control the use of, a specified asset for the lease term.

At the commencement date, the Company recognizes the lease liability at the present value of the lease payments not yet paid,
discounted using the interest rate implicit in the lease or, if that rate cannot be readily determined, the Company’s incremental borrowing
rate for the same term as the underlying lease. The ROU asset is recognized initially at cost, which primarily comprises the initial amount
of the lease liability, plus any initial direct costs incurred, consisting mainly of brokerage commissions, less any lease incentives
received. All ROU assets are reviewed for impairment annually. There was no impairment for ROU lease assets as of June 30, 2023 and
December 31, 2022.

Revenue recognition

On January 1, 2020, the Company adopted ASC 606 using the modified retrospective approach. The adoption of this standard did not
have a material impact on the Company’s unaudited condensed consolidated financial statements. Therefore, no adjustments to opening
retained earnings were necessary.

ASC 606 establishes principles for reporting information about the nature, amount, timing, and uncertainty of revenue and cash flows
arising from the entity’s contracts to provide goods or services to customers. The core principle requires an entity to recognize revenue to
depict the transfer of goods or services to customers in an amount that reflects the consideration that it expects to be entitled to receive in
exchange for those goods or services recognized as performance obligations are satisfied. ASC 606 requires the use of a new five-step
model to recognize revenue from customer contracts. The five-step model requires that the Company (i)  identify the contract with the
customer, (ii) identify the performance obligations in the contract, (iii) determine the transaction price, including variable consideration
to the extent that it is probable that a significant future reversal will not occur, (iv)  allocate the transaction price to the respective
performance obligations in the contract, and (v) recognize revenue when (or as) the Company satisfies the performance obligation. The
application of the five-step model to the revenue streams compared to the prior guidance did not result in significant changes in the way
the Company records its revenue. Under the new guidance, revenue is recognized when a customer obtains control of promised goods or
services and is recognized in an amount that reflects the consideration which the entity expects to receive in exchange for those goods or
services. In addition, the new guidance requires disclosure of the nature, amount, timing, and uncertainty of revenue and cash flows
arising from contracts with customers.

The Company is primarily engaged in the parallel-import vehicle dealership business and generates its revenue from the sales of parallel-
import vehicles to both domestic and overseas parallel-import car dealers. It purchases automobiles from the U.S. market through its
large team of professional purchasing agents, and mainly resells them to parallel-import car dealers in the U.S. and the PRC. In
accordance with ASC 606, the Company recognizes revenue at the point in time when the performance obligation has been satisfied and
control of the vehicles has been transferred to the dealers. For sales to U.S. domestic parallel-import car dealers, revenue is recognized
when a vehicle is delivered and its title has been transferred to the dealers. For overseas sales, the Company sells vehicles under Cost and
Freight (“CFR”) shipping point term, and revenue is recognized when a vehicle is loaded on a cargo ship and its title has been transferred
to the dealers. The Company accounts for the revenue generated from sales of vehicles on a gross basis as the Company is acting as a
principal in these transactions, is subject to inventory risk, has latitude in establishing prices, and is responsible for fulfilling the promise
to provide customers the specified goods, which the Company has control of the goods and has the ability to direct the use of goods to
obtain substantially all the benefits. All of the Company’s contracts have one single performance obligation as the promise is to transfer
the individual vehicle to parallel-import car dealers, and there is no separately identifiable other promise in the contracts. The Company’s
vehicles are sold with no right of return and the Company does not provide other credits or sales incentives to parallel-import car dealers.
Historically, no customer returns have occurred. Therefore, the Company did not provide any sales return allowances for the three and
six months ended June 30, 2023 and 2022.
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Contract balances and remaining performance obligations

Contract balances typically arise when a difference in timing between the transfer of control to the parallel-import car dealers and receipt
of consideration occurs. The Company did not have contract assets as of June 30, 2023 and December 31, 2022. The Company did not
have contact liabilities as of June 30, 2023 and December 31, 2022.

Disaggregation of Revenue

The Company disaggregates its revenue by geographic areas, as the Company believes it best depicts how the nature, amount, timing,
and uncertainty of the revenue and cash flows are affected by economic factors. The Company’s disaggregation of revenue for the three
and six months ended June 30, 2023 and 2022 were as follows:

Geographic information

The summary of the Company’s total revenue by geographic area for the three and six months ended June 30, 2023 and 2022 was as
follows:

     Three Months Ended      Six Months Ended
June 30, June 30,

     2023      2022      2023      2022
(Unaudited) (Unaudited) (Unaudited) (Unaudited)

U.S. domestic market $ 5,257,545 $ 1,320,876 $ 6,915,780 $ 3,431,478
Overseas market   6,965,481   19,468,088   15,521,688   30,175,557
Total revenue $ 12,223,026 $ 20,788,964 $ 22,437,468 $ 33,607,035

Cost of revenue

Cost of revenue mainly includes the cost of auto vehicles purchased from U.S. automobile dealers, non-refundable sales tax, dealership
service fees, and other expenses. It also includes fulfillment expenses, which consist primarily of (i) vehicle warehousing and towing
fees, (ii) vehicle insurance expenses, (iii) commissions paid to purchasing agents incurred in vehicle pick-up and the vehicle title transfer
process, (iv) broker consulting fees incurred to acquire new vehicles, and (v) purchase department labor costs.

Income taxes

The Company accounts for income taxes under the asset and liability method, which requires the recognition of deferred tax assets and
liabilities for the expected future tax consequences of events that have been included in the financial statements. Under this method, the
Company determines deferred tax assets and liabilities on the basis of the differences between the financial statement and tax bases of
assets and liabilities by using enacted tax rates in effect for the year in which the differences are expected to reverse. The effect of a
change in tax rates on deferred tax assets and liabilities is recognized in income in the period that includes the enactment date.

The Company recognizes deferred tax assets to the extent that it believes that these assets are more likely than not to be realized. In
making such a determination, the Company considers all available positive and negative evidence, including future reversals of existing
taxable temporary differences, projected future taxable income, tax-planning strategies, and results of recent operations. The Company
has not assessed a valuation allowance as it has determined it is more likely than not that all deferred tax assets will be realized before
expiration.

The Company records uncertain tax positions in accordance with ASC 740, Income Taxes, on the basis of a two-step process in which
(1) the Company determines whether it is more likely than not that the tax positions will be sustained on the basis of the technical merits
of the position and (2)  for those tax positions that meet the more-likely-than-not recognition threshold, the Company recognizes the
largest amount of tax benefit that is more than 50 percent likely to be realized upon ultimate settlement with the related tax authority. The
Company records interest and penalties related to an uncertain tax position, is and when required, as part of income tax expenses in the
unaudited condensed consolidated statements of operations. The Company does not believe that there were any uncertain tax positions as
of June 30, 2023 and December 31, 2022.
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The Company and its operating subsidiaries in the United States are subject to the tax law of the United States. The Company elected to
file income taxes as a corporation instead of an LLC for the tax years ended December 31, 2020 through December 31, 2021. As of
June 30, 2023, the Company’s consolidated income tax returns for the tax years ended December 31, 2020 through December 31, 2022,
remained open for statutory examination by U.S. tax authorities.

Earnings (Loss) per share

The Company computes earnings (loss) per share (“EPS”) in accordance with ASC 260, “Earnings per Share” (“ASC 260”). ASC 260
requires companies with complex capital structures to present basic and diluted EPS. Basic EPS is measured as net earnings (loss)
divided by the weighted average common shares outstanding for the period. Diluted EPS presents the dilutive effect on a per share basis
of potential common shares (e.g., convertible securities, options and warrants) as if they had been converted at the beginning of the
periods presented, or issuance date, if later. Potential common shares that have an anti-dilutive effect (i.e., those that increase income per
share or decrease loss per share) are excluded from the calculation of diluted EPS. For the three and six months ended June 30, 2023 and
2022, there were no dilutive shares.

Related parties and transactions

The Company identifies related parties, and accounts for and discloses related party transactions in accordance with ASC 850, “Related
Party Disclosures” and other relevant ASC standards.

Parties, which can be a corporation or individual, are considered to be related if the Company has the ability, directly or indirectly, to
control the other party or exercise significant influence over the other party in making financial and operational decisions. Companies are
also considered to be related if they are subject to common control or common significant influence.

Transactions between related parties commonly occurring in the normal course of business are considered to be related party
transactions. Transactions between related parties are also considered to be related party transactions even though they may not be given
accounting recognition.

Shipping and handling costs

Shipping and handling costs, which are associated with shipping and delivery of vehicles to automobile dealers, are expensed as incurred
and are included in selling expenses in the unaudited condensed consolidated statements of operations. Total shipping and handling
expenses were $78,252 and $291,712 for the three and six months ended June 30, 2023, respectively, and negative $7,160 and $200,765
for the three and six months ended June 30, 2022, respectively. The negative shipping and handling expenses were a result of receiving a
credit of $270,000 from one of the Company’s vendors.

Segment reporting

The Company uses the management approach in determining reportable operating segments. The management approach considers the
internal reporting used by the Company’s chief operating decision maker for making operating decisions about the allocation of
resources of the segment and the assessment of its performance in determining the Company’s reportable operating segments.
Management has determined that the Company has one operating segment.

Recent accounting pronouncements

The Company considers the applicability and impact of all accounting standards updates (“ASUs”). Management periodically reviews
new accounting standards that are issued.

In June 2016, the FASB issued ASU 2016-13, Financial Instruments-Credit Losses (Topic 326), which requires entities to measure all
expected credit losses for financial assets held at the reporting date based on historical experience, current conditions, and reasonable and
supportable forecasts. This replaces the existing incurred loss model and is applicable to the measurement of credit losses on financial
assets measured at amortized cost. ASU 2016-13 was subsequently amended by ASU 2018-19, Codification Improvements to Topic 326,
Financial Instruments—Credit Losses, ASU 2019-04 Codification Improvements to Topic 326, Financial Instruments—Credit Losses,
Topic 815, Derivatives and Hedging, and Topic 825, Financial Instruments, and ASU 2019-05, Targeted Transition
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Relief. In November  2019, the FASB issued ASU 2019-10, which extends the effective date for the adoption of ASU 2016-13. In
November  2019, the FASB issued ASU 2019-11 to clarify its new credit impairment guidance in ASU 326. Accordingly, for public
entities that are not smaller reporting entities, ASU 2016-13 and its amendments are effective for fiscal years, and interim periods within
those fiscal  years, beginning after December  15, 2019. For all other entities, this guidance and its amendments will be effective for
fiscal years beginning after December 15, 2022, including interim periods within those fiscal years. As an emerging growth company, the
Company adopted this guidance on January  1, 2023, which adoption of this ASU did not have a material impact on its unaudited
condensed consolidated financial statements.

In August 2018, the FASB Accounting Standards Board issued ASU No. 2018-13, “Fair Value Measurement (Topic 820): Disclosure
Framework Changes to the Disclosure Requirements for Fair Value Measurement” (“ASU 2018-13”). ASU 2018-13 modifies the
disclosure requirements on fair value measurements. ASU 2018-13 is effective for all entities for fiscal years and interim periods within
those fiscal  years beginning after December  15, 2019, with early adoption permitted for any removed or modified disclosures. The
removed and modified disclosures were adopted on a retrospective basis and the new disclosures were adopted on a prospective basis.
The Company adopted this guidance on January 1, 2020 and the adoption of this ASU did not have a material impact on its unaudited
condensed consolidated financial statements.

In December 2019, the FASB issued ASU No. 2019-12, Income Taxes (Topic 740)—Simplifying the Accounting for Income Taxes. ASU
2019-12 is intended to simplify accounting for income taxes. It removes certain exceptions to the general principles in Topic 740 and
amends existing guidance to improve consistent application. ASU 2019-12 is effective for fiscal years beginning after December 15,
2020 and interim periods within those fiscal years, with early adoption permitted. The Company adopted this guidance on January 1,
2021, which adoption of this ASU did not have a material impact on its unaudited condensed consolidated financial statements.

NOTE 3 — ACCOUNTS RECEIVABLE

Accounts receivable consisted of the following:

     June 30,      December 31,
2023 2022

(Unaudited)   
Accounts receivable $ 2,146,882 $ 7,086,651
Less: allowance for doubtful accounts   —   —
Total accounts receivable $ 2,146,882 $ 7,086,651

The Company’s accounts receivable primarily include balances generated from selling parallel-import vehicles to both domestic and
overseas parallel-import car dealers, which have not been collected as of the balance sheet dates. The accounts receivable transactions in
connection with letters of credit with book values $5,097,778 and $7,502,291 were pledged as collateral to guarantee the Company’s
borrowings from four third-party lending companies as of June 30, 2023 and December 31, 2022, respectively (see Note 8).

NOTE 4 — INVENTORIES

Inventories consisted of the following:

     June 30, 2023      December 31, 2022
(Unaudited)

Vehicles $ 6,962,926 $ 5,965,935
Subtotal   6,962,926   5,965,935
Less: inventory valuation allowance   —   —
Total inventories $ 6,962,926 $ 5,965,935

Allowance for changes in inventory valuation allowance was as follows:

     June 30, 2023      December 31, 2022
(Unaudited)   

Beginning balance $ — $ 92,811
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Inventory reserve charged to costs of sales   —   —
Sale of previously reserved inventory   —   (92,811)
Ending balance $ — $ —

The following table summarizes the Company’s inventory aging:

     June 30, 2023
(Unaudited)

Inventories aged less than 3 months $ 6,654,303
Inventories aged from 4‐6 months   308,623
Less: inventory valuation allowance   —
Total inventories $ 6,962,926

In connection with the Company’s inventory financing from loans payable, amounting to nil and $4,164,100 as of June 30, 2023 and
December 31, 2022, respectively, the Company pledged its inventory with book values of nil and $4,095,132 as collateral for these loans,
respectively (see Note 7). The Company’s vehicles in inventory with book values of $275,957 and $141,557 were pledged as collateral to
guarantee the loans payable from dealers finance as of June 30, 2023 and December 31, 2022, respectively (see Note 9).

NOTE 5 — OTHER RECEIVABLES

Other receivables consisted of the following:

     June 30, 2023      December 31, 2022
(Unaudited)   

Vehicle Deposit(1) $ 256,859 $ 400,659
Rent Deposit   51,540   41,845
Sales tax refundable(2)   486,242   419,886
Others   18,714   38,340
Subtotal   813,355   900,730
Less: allowance for doubtful accounts   —   —
Total other receivables $ 813,355 $ 900,730

(1) Vehicle deposits represent security deposits paid to U.S. automobile dealers to reserve vehicles.

(2) Sales tax refundable represents vehicles sales tax exempted in some states and to be refunded by the tax authorities.

NOTE 6 — LEASES

The Company leases office spaces from various third parties under non-cancelable operating leases, with terms ranging from 12 to
37 months. The Company considers those renewal or termination options that are reasonably certain to be exercised in the determination
of the lease term and initial measurement of ROU assets and lease liabilities. Lease expenses are recognized on a straight-line basis over
the lease term. Leases with an initial term of 12 months or less are not recorded on the balance sheet.

The Company determines whether a contract is or contains a lease at the inception of the contract and whether that lease meets the
classification criteria of a finance or operating lease. When available, the Company uses the rate implicit in the lease to discount lease
payments to present value; however, most of the Company’s leases do not provide a readily determinable implicit rate. Therefore, the
Company discounts lease payments based on an estimate of its incremental borrowing rate.

The Company’s lease agreements do not contain any material residual value guarantees or material restrictive covenants.

On April  28, 2023, the Company entered a First Amendment to Lease Agreement (the “Amended Lease”) with one of its landlords,
which amended a previous lease agreement between the two parties, whereby the Company leases office space from the landlord with an
initial lease term from December 1, 2020, to December 31, 2023. Pursuant to the Amended Lease, the initial lease term is extended for a
period commencing January 1, 2024 and expiring February 28, 2027, unless sooner terminated as provided in the Amended Lease.
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The Company is also granted the option to extend the lease term for another three  years starting from March  1, 2027 and ending
February 28, 2030.

The table below presents the operating lease related assets and liabilities recorded on the balance sheets.

     June 30, 2023      December 31, 2022
Right-of-use assets $ 235,249 $ 140,145

Operating lease liabilities – current $ 62,354 $ 149,458
Operating lease liabilities – non-current   177,208   —
Total operating lease liabilities $ 239,562 $ 149,458

The weighted average remaining lease terms and discount rates for all operating leases were as follows as of June  30, 2023 and
December 31, 2022:

     June 30, 2023      December 31, 2022  
(Unaudited)     

Remaining lease term and discount rate:        
Weighted average remaining lease term (years)   2.64   0.77
Weighted average discount rate *   17.8 %   17.1 %

* The Company used weighted average incremental borrowing rate of 17.8% per annum for its lease contracts based on the Company’s
current borrowings from various financial institutions.

During the three months ended June 30, 2023 and 2022, the Company incurred total operating lease expenses of $74,674 and $54,191,
respectively. During the six months ended June 30, 2023 and 2022, the Company incurred total operating lease expenses of $130,280 and
$107,653, respectively.

The following is a schedule, by years, of maturities of lease liabilities as of June 30, 2023:

Twelve months ending June 30,      Amount
2024 $ 77,196
2025   80,864
2026   83,290
2027   56,770
Total lease payments   298,120
Less: imputed interest   (58,558)
Present value of lease liabilities $ 239,562

NOTE 7 — INVENTORY FINANCING

There were no inventory financing loan agreements executed during the three and six months ended June 30, 2023. No inventory was
being held as collateral, and the balance of inventory financing was nil, as of June 30, 2023.

The Company entered into a series of inventory financing loan agreements with a third party for working capital purposes during the
three and six months ended June 30, 2022, pursuant to which the Company pledged a portion of its vehicle inventory as collateral for
each of the loan agreements. Interest expenses are calculated based on the actual number of days the loan was outstanding and payable
upon settlement of the loan. For loan amount outstanding no more than 90 days, the Company is charged an interest rate ranging between
16.2% and 21.6%, per annum, and if the amount is outstanding for more than 90 days, the Company is charged an interest rate ranging
between 20.7% and 27.6%, per annum. The loans are guaranteed by the controlling stockholder Huan Liu and one other stockholder of
the Company.

The inventory financing amounted to nil and $4,164,100 as of June 30, 2023 and December 31, 2022, respectively. The interest expenses
for inventory financing were $14,246 and $112,769 for the three and six months ended June 30, 2023, respectively, and $301,868 and
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$545,306 for the three and six months ended June 30, 2022, respectively. The Company’s vehicles inventory with book values of nil and
$4,095,132 were pledged as collateral to guarantee the Company’s borrowings from this third party as of June  30, 2023 and
December 31, 2022, respectively (see Note 4).

NOTE 8 — LETTER OF CREDIT FINANCING (“LC FINANCING”)

The Company entered into a series of loan agreements with three third-party companies for working capital funding purposes during the
three and six months ended June 30, 2023 and 2022. Pursuant to the agreements, loans payable from LC financing were collateralized by
letters of credit from overseas sales of parallel-import vehicles. Interest expenses are calculated based on the actual number of days the
loan was outstanding and payable upon settlement, and the Company is charged at an interest rate ranging between 15.0% and 27.6% per
annum.

The LC financing amounted to $4,945,617 and $7,105,873 as of June  30, 2023 and December  31, 2022, respectively. The interest
expenses for LC financing were $251,031 and $581,456 for the three and six months ended June 30, 2023, respectively, and $512,509
and $976,780 for the three and six months ended June 30,2022, respectively. The accounts receivable transactions in connection with
letters of credit with book values $5,097,778 and $7,502,291 were pledged as collateral to guarantee the Company’s borrowings from
these three third-party lending companies as of June 30, 2023 and December 31, 2022, respectively (see Note 3).

NOTE 9 — DEALERS FINANCE

Loans payable from dealers finance reflect amounts borrowed from various automobile dealers to finance the purchased vehicles. The
original term of these loans is between five to six years; however, the Company repaid these loans within two months. The Company is
charged an interest rate ranging between 5.09% and 9.84%, per annum.

The dealers finance amounted to $170,732 and $41,747 as of June 30, 2023 and December 31, 2022, respectively. The interest expenses
for dealers finance were $2,850 and $3,016 for the three and six months ended June 30, 2023, respectively, and $109 for the three and
six months ended June 30, 2022. The Company’s vehicles in inventory with book values of $275,957 and $141,557 were pledged as
collateral to guarantee the loans payable from dealers finance as of June 30, 2023 and December 31, 2022, respectively (see Note 4).

NOTE 10 — REVOLVING LINE OF CREDIT

On October  5, 2022, the Company entered into two Revolving Line of Credit Agreements (the “Agreements”) with two third-party
companies that have been providing financial support to the Company since 2021. Pursuant to the Agreements, the Company can borrow
under revolving lines of credit of up to $10.0 million and $5.0 million, respectively, from these two third-party companies with a total of
$15.0 million for a period of 12 months at a fixed interest rate of 1.5% per month. On December 12, 2022, the Company amended the
Agreements to extend the maturity date to April 2024.

During the three and six months ended June 30, 2023, the Company borrowed a total of nil and $2,536,154, respectively, and paid back
nil and $665,000, respectively. As of June 30, 2023 and December 31, 2022, the revolving line of credit balance was $1,871,154 and nil,
respectively. The interest expenses for revolving lines of credit were $57,398 for the three and six months ended June 30, 2023 and nil
for the three and six months ended June 30, 2022.
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NOTE 11 — LONG-TERM BORROWINGS

Long-term borrowings consisted of the following:

     June 30,      December 31,
2023 2022

(Unaudited)
Small Business Administration(1) $ 484,263 $ 490,130
Thread Capital Inc.(2)   209,186   219,593
Total long-term borrowings $ 693,449 $ 709,723

Current portion of long-term borrowings $ 32,074 $ 31,281

Non-current portion of long-term borrowings $ 661,375 $ 678,442

(1) On May 24, 2020, the Company entered into a loan agreement with the U.S. Small Business Administration (the “SBA”), an agency
of the U.S. Government, to borrow $150,000 for thirty years, with a maturity date of May 23, 2050. Under the terms of the SBA
loan, the loan proceeds are used as working capital to alleviate economic injury caused by the COVID-19 pandemic. The loan bears
a fixed interest rate of 3.75% per annum. Beginning 12 months from the date of this loan agreement, the Company is required to
make a monthly installment payment of $731 within the term of loan, with last installment to be paid in May 2050.

On March 16, 2022, the Company entered into an amended agreement with SBA to borrow an additional $350,000 for 30 years as
working capital to alleviate economic injury caused by the COVID-19 pandemic. In aggregate, the Company’s borrowings amounted
to $500,000 with a maturity date of May 23, 2050. The amended loan bears a fixed interest rate of 3.75% per annum. Beginning
from March 2022, 24 months from the date of the original loan agreement, the Company is required to make a new monthly
installment payment of $2,485 within the remaining term of loan, with the last installment to be paid in May 2050.

The future maturities of the loan from SBA as of June 30, 2023 were as follows:

Twelve months ending June 30,      Future repayment
2024 $ 10,382
2025   10,805
2026   11,247
2027   11,706
2028   12,183
Thereafter   427,940
Total $ 484,263

(2) On May 15, 2020, the Company entered into a loan agreement with Thread Capital Inc. (“Thread Capital”) to borrow $50,000 as
working capital with a maturity date of November 1, 2024. The loan bore a fixed interest rate of 5.50% per annum. This loan
agreement was subsequently terminated on May 17, 2021, and the Company entered into a new loan agreement with Thread Capital
to borrow an additional $171,300 as working capital. In aggregate, the Company’s borrowings from Thread Capital amounted to
$221,300 with a maturity date of May 1, 2031. The interest was charged at a fixed annual interest rate of 0.25% between June 1,
2021 and November 30, 2022. Beginning from December 1, 2022, the loan bears a fixed annual interest rate of 5.5%, and the
Company is required to make a monthly installment payment of $2,721 within the remaining term of loan, with the last installment
to be paid in May 2031.
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The future maturities of the loan from Thread Capital as of June 30, 2023 were as follows:

Twelve months ending June 30,      Future repayment
2024 $ 21,692
2025   22,916
2026   24,208
2027   25,574
2028   27,016
Thereafter   87,780
Total $ 209,186

For the above-mentioned long-term borrowings, the Company recorded interest expense of $7,894 and $15,794 for the three and six
months ended June 30, 2023, respectively, and $5,023 and $7,654 for the six months ended June 30, 2022, respectively.

NOTE 12 — RELATED PARTY TRANSACTIONS

a. Nature of relationship with a related party

Name      Relationship with Our Company  
Mr. Huan Liu Chief Executive Officer (“CEO”) and Chairman of the Board of Directors

b. Due to a related party

Amount due to a related party represented amounts due to the Company’s CEO, Mr. Huan Liu, for working capital purposes during the
Company’s normal course of business. These payables are unsecured, non-interest bearing, and due on demand.

During the three months ended June 30, 2023 and 2022, the Company borrowed an aggregate of $28,875 and nil, respectively. During
the six months ended June 30, 2023 and 2022, the Company borrowed an aggregate of $28,875 and $313,913, respectively, from
Mr. Huan Liu directly as working capital and used such funds to purchase vehicles. The Company made repayments to Mr. Huan Liu in
the amount of nil during the three months ended June 30, 2023 and 2022 and $20,584 during the six months ended June 30, 2023 and
2022.

NOTE 13 — INCOME TAXES

The Company and its operating subsidiaries in United States are subject to the tax law of the United States. The Company elected to file
income taxes as a corporation instead of an LLC for the tax years ended December 31, 2020 through December 31, 2021.

(i) The components of the income tax provision were as follows:

     Three Months Ended Six Months Ended
June 30, June 30,

2023 2022 2023 2022
Current:         
Federal $ (9,517) $ — $ 2,400 $ —
State (1,283) —   220   —
Total current income tax provision (10,800) —   2,620   —
Deferred:          
Federal 50,633 21,928   16,466   (127,612)
State 17,164 2,621   (5,077)   (25,630)
Total deferred income tax expenses (benefit) 67,797 24,549   11,389   (153,242)
Total income tax benefit $ 56,997 $ 24,549 $ 14,009 $ (153,242)
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(ii) Reconciliations of the statutory income tax rate to the effective income tax rate were as follows:

     For the Three Months Ended   For the Six Months Ended  
June 30, June 30,

2023      2022   2023      2022  
Federal statutory tax rate $ 21.0 %  $ 21.0 %$ 21.0 %  $ 21.0 %
State statutory tax rate   5.8 %   2.0 % (6.2)%   0.2 %
Non-deductible expenses   0.0 %   0.1 % 0.2 %   (0.0)%
Non-taxable income   0.0 %   0.0 % 7.7 %   3.3 %
Effective tax rate $ 26.8 %  $ 23.1 %$ 22.7 %  $ 24.5 %

(iii) Deferred tax assets were composed of the following:

     June 30,      December 31,
2023 2022

(Unaudited)
Deferred tax assets:     

Net operating loss carry-forwards $ 74,309 $ 84,496
Others   1,036   2,238

Total deferred tax assets $ 75,345 $ 86,734

As of December 31, 2022, the Company had a cumulative U.S. federal net operating loss (“NOL”) of $327,648, which may reduce future
federal taxable income. During the six months ended June 30, 2023, the Company’s operations utilized NOL of $68,334, resulting in a
cumulative U.S. federal NOL of $259,314 as of June 30, 2023, which is carried forward indefinitely. As of June 30, 2023, the Company
also had a cumulative state NOL of $209,285, which may reduce future state taxable income, and the NOL balance as of June 30, 2023
will expire beginning in 2041.

The Company was not previously subject to the interest expense limitation under §163(j) of the U.S. Internal Revenue Code, due to a
small business exemption. Its average annual gross receipts for the three tax years preceding 2022 do not exceed the relevant threshold
amount ($27 million for 2022). The Company will no longer meet the small business exception in 2023, but it meets one of the other
exceptions to the §163(j) limitation, “floor plan financing indebtedness” (indebtedness used to finance the acquisition of motor vehicles
held for sale or lease or secured by such inventory), and will therefore be exempt from the §163(j) interest expense limitation in 2023.

The Company periodically evaluates the likelihood of the realization of deferred tax assets and reduces the carrying amount of the
deferred tax assets by a valuation allowance to the extent it believes a portion will not be realized. Management considers new evidence,
both positive and negative, that could affect the Company’s future realization of deferred tax assets including its recent cumulative
earnings experience, expectation of future income, the carry forward periods available for tax reporting purposes and other relevant
factors. The Company believes that it is more likely than not that its deferred tax assets will be realized before expiration.

NOTE 14 — CONCENTRATIONS

Political and economic risk

The operations of the Company are located in the U.S. and the Company’s primary market is in the PRC. Accordingly, the Company’s
business, financial condition, and results of operations may be influenced by political, economic, and legal environments in the U.S. and
the PRC, as well as by the general state of the U.S. and the PRC economy. The Company’s results may be adversely affected by changes
in the political, regulatory, and social conditions in the U.S. and the PRC. Although the Company has not experienced losses from these
situations and believes that it is in compliance with existing laws and regulations, including its organization and structure disclosed in
Note 1, such experience may not be indicative of future results.
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Credit risk

As of June 30, 2023 and December 31, 2022, $592,126 and $58,381 of the Company’s cash was on deposit at financial institutions in the
U.S., respectively, which were insured by the Federal Deposit Insurance Corporation subject to certain limitations. The Company has not
experienced any losses in such accounts.

Accounts receivable are typically unsecured and derived from revenue earned from parallel-import car dealers, thereby exposing the
Company to credit risk. This risk is mitigated by the Company’s assessment of its parallel-import car dealers’ creditworthiness and its
ongoing monitoring of outstanding balances.

Concentrations

The Company’s major customers are parallel-import automobile dealers. For the six months ended June 30, 2023, three parallel-import
car dealers accounted in total for 100.0% (41.5%, 30.8%, and 27.7%, respectively) of the Company’s total revenue. For the six months
ended June 30, 2022, three parallel-import car dealers accounted for approximately 60.6% (33.2%, 15.8%, and 11.6%, respectively) of
the Company’s total revenue.

As of June 30, 2023, two parallel-import car dealers accounted for 97.7% (48.9% and 48.8%, respectively) of the accounts receivable
balance.

As of December 31, 2022, two parallel-import car dealers accounted for approximately 88.7% (77.0% and 11.7%, respectively) of the
accounts receivable balance.

For the three and six months ended June 30, 2023, one U.S.-based automobile dealership accounted for approximately 5.5% and 9.9%,
respectively, of the Company’s total purchases. For the three and six months ended June 30, 2022, one U.S.-based automobile dealership
accounted for approximately 11.9% and 14.8%, respectively, of the Company’s total purchases.

NOTE 15 — STOCKHOLDERS’ EQUITY

Common Stock

Cheetah Net was established under the laws of the State of North Carolina on August  9, 2016. Under the Company’s amended and
restated articles of incorporation on July  11, 2022, the total authorized number of common stocks is 100,000,000 with par value of
$0.0001 per common stock, which consists of 91,750,000 shares of Class A common stock and 8,250,000 shares of Class B common
stock. The total number of shares of common stock outstanding is 15,000,000, which consists of 6,750,000 shares of Class A common
stock and 8,250,000 shares of Class B common stock. Holders of Class A common stock and Class B common stock have the same
rights except for voting and conversion rights. In respect of matters requiring the votes of stockholders, each share of Class A common
stock is entitled to one vote, and each share of Class B common stock is entitled to 15 votes. Class B common stock is convertible into
Class  A common stock at any time after issuance at the option of the holder on a one-to-one basis. Class  A common stock is not
convertible into shares of any other class. The numbers of authorized and outstanding common stock were retroactively applied as if the
transaction occurred at the beginning of the period presented.

On June 27, 2022, the Company entered into a subscription agreement with a group of investors (the “Investors”), whereby the Company
agreed to sell, and the Investors agreed to purchase, up to 1,666,000 shares of Class A common stock at a purchase price of $1.80 per
share. These Investors are unrelated parties to the Company. The gross proceeds were approximately $3.0 million, before deducting
offering expenses of approximately $0.3 million. The net proceeds were approximately $2.7 million, of which approximately $1.2
million was received in 2022 and $1.2 million in 2023, for a total receipt of approximately $2.4 million. The remaining proceeds are
expected to be received in full before the end of the third quarter of 2023. As a result, 16,666,000 shares were issued and outstanding as
of June  30, 2023 and December  31, 2022, among which the Company had 8,416,000 shares of Class  A common stock issued and
outstanding as of June 30, 2023 and December 31, 2022, and 8,250,000 shares of Class B common stock issued and outstanding as of
June 30, 2023 and December 31, 2022.
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NOTE 16 — COMMITMENTS AND CONTINGENCIES

On February 8, 2023, ISY1 LLC (the “Plaintiff”) commenced a lawsuit against the Company in the Superior Court of New Jersey. The
Plaintiff alleged that the Company offered to pay the Plaintiff to arrange for the transport of certain automobiles for the benefit of the
Company, the Plaintiff accepted the Company’s offer and rendered its services by contracting with and paying third parties who
transported these automobiles. However, after the Plaintiff submitted the invoices, the Company refused to make the payment on the
grounds that the Plaintiff’s services had not meet the Company’s expectation. Therefore, the Plaintiff is seeking $86,355 in monetary
damages, reimbursement of all costs and attorneys’ fees, and other relief as the Court may deem just and proper. The Company accrued a
payable total of $86,285, which was recorded in accounts payable on the unaudited condensed consolidated balance sheet as of June 30,
2023.

On February  23, 2023, the Company filed a complaint in the Supreme Court of the State of New York County against Stefanie A.
Rehfeld (the “Defendant”), alleging breach of contract as the Defendant had misappropriated an automobile belonging to the assets of the
Company. Pursuant to an independent contractor agreement dated June 30, 2022 (the “Agreement”), the Company retained the Defendant
as an independent contractor to locate and acquire certain new model luxury vehicles. The Company was obligated to fully fund the
purchase of each vehicle, and the Defendant was required to locate and acquire the vehicle and turn over title and possession to the
Company in exchange for a commission fee. In February 2023, after the Company fully funded the purchase of a 2023 Mercedes Benz
GLS 450 (the “Mercedes”) for a total amount of $102,593.50, the Defendant obtained the possession of the Mercedes from a Mercedes
Benz dealership and signed a bill of sale with the Company, whereby she agreed to sell, transfer, and convey the title to the Mercedes to
the Company. However, the Defendant drove the Mercedes away, and failed to transfer the title of the Mercedes to the Company as
scheduled. Therefore, the Company is seeking to require the Defendant to transfer title and deliver possession of the Mercedes to the
Company and recover the costs incurred in retrieving the car, or alternatively, the monetary damages resulting from the Defendant’s
misappropriation of the Mercedes, including the court costs and attorneys’ fees and expenses reasonably incurred. On April 25, 2023, the
Supreme Court of the State of New York County granted the Company’s motion for summary judgment on its second and fourth causes
of action, ruling in favor of the Company. Subsequently, an inquest will be conducted to determine the precise amount owed to the
Company. The Company is required to file a note of issue for the inquest by May 17, 2023, and serve the Defendant with a copy of the
court’s order and notice of entry via email by May 12, 2023. On July 6, 2023, the Company filed a note of issue for a damages inquest to
recover fees and expenses for reclaiming the Mercedes. On August 8, 2023, the Company received the Mercedes title. As of the date of
this quarterly report, the date for the inquest remains pending. Based on the outcome of the court’s motion dated April 25, 2023 and the
Company’s overall assessment, the Company believes that it is highly likely to succeed in its claims against the Defendant and recover
fees and expenses for reclaiming the Mercedes.

NOTE 17 — SUBSEQUENT EVENT

On August 3, 2023, the Company closed its initial public offering of 1,250,000 shares of Class A common stock at a public offering price
of $4.00 per share, for aggregate gross proceeds of $5.0 million before deducting underwriting discounts, commissions, and other
offering expenses. The Company’s Class A common stock began trading on the Nasdaq stock exchange under the ticker symbol “CTNT”
on August 1, 2023. As of August 3, 2023, there were 9,666,000 shares of Class A common stock issued and outstanding.

These unaudited condensed consolidated financial statements were approved by management and available for issuance on
September 5, 2023, and the Company has evaluated subsequent events through this date. No subsequent events required adjustments to
or disclosure in these unaudited condensed consolidated financial statements.
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Item 2. Management’s Discussion and Analysis of Financial Condition and Results of Operations

The following discussion and analysis should be read in conjunction with the consolidated financial statements and the related notes
included elsewhere in this Quarterly Report on Form 10-Q.

Forward-Looking Statements

This Quarterly Report on Form 10-Q contains “forward-looking statements.” All statements other than statements of historical fact are
“forward-looking statements” for purposes of federal and state securities laws, including, but not limited to: any projections of earnings,
revenue, or other financial items; any statements regarding the adequacy, availability, and sources of capital, any statements of the plans,
strategies, and objectives of management for future operations; any statements concerning proposed new products, services, or
developments; any statements regarding future economic conditions or performance; any statements of belief; and any statements of
assumptions underlying any of the foregoing. Forward-looking statements may include the words “may,” “will,” “estimate,” “intend,”
“continue,” “believe,” “expect,” “plan,” “project,” or “anticipate,” and other similar words. In addition to any assumptions and other
factors and matters referred to specifically in connection with such forward-looking statements, factors that could cause actual results or
outcomes to differ materially from those contained in the forward-looking statements include those factors set forth in the “Risk Factors”
section included in our registration statement on Form S-1 (File No. 333-271185), which was initially filed with the U.S. Securities and
Exchange Commission (the “SEC”) on April 7, 2023, as amended, and declared effective by the SEC on July 31, 2023.

Although we believe that the expectations reflected in our forward-looking statements are reasonable, actual results could differ
materially from those projected or assumed. Our future financial condition and results of operations, as well as any forward-looking
statements, are subject to change and to inherent risks and uncertainties, such as those disclosed in this Quarterly Report. We do not
intend, and undertake no obligation, to update any forward-looking statement, except as required by law.

The information included in this Management’s Discussion and Analysis of Financial Condition and Results of Operations should be
read in conjunction with our unaudited condensed consolidated financial statements and the notes included in this Quarterly Report on
Form  10-Q, and the audited consolidated financial statements and notes and Management’s Discussion and Analysis of Financial
Condition and Results of Operations contained in our registration statement on Form S-1 (File No. 333-271185).

Results of Operations

Major Components of Results of Operations

Overall, the parallel import market is a seller’s market, and the automobile models we plan to purchase and sell are among the most
popular vehicles in the market, which provide lucrative profit opportunities. Our selection of customers and the models we plan to
purchase are based on our efforts to maximize the overall profitability of each vehicle sale. We will continue to apply this guiding
principle in developing and refining our procurement and sales strategies. As such, we consider market conditions, capital costs, and
other factors when determining the models and categories we purchase and the prices at which we sell them. While the brands, models,
and their price ranges at which we sell may be adjusted, we intend to maintain the highest gross profit opportunities to improve the
overall efficiency of our capital and maximize our earnings potential.

Revenue

We generate revenue by selling vehicles to U.S. parallel-import vehicle exporters and PRC parallel-import vehicle dealers. A specific
vehicle model’s pricing and profitability vary based on the market demand and supply for that model. We set our selling prices based on
multiple factors, including the price of the same model sold by authorized dealers in China, the normal commercial terms, customer
payment methods, and anticipated workload for trading activities. The selling price is finalized as the manufacturer’s suggested retail
price (“MSRP”) plus adjustments, which are determined upon comprehensive consideration of the overall market conditions for vehicles
as well as the customer’s payment method. In addition to those specific factors that impact the parallel-import vehicle market, our
revenue may be impacted by global economic factors including the U.S. dollar/RMB exchange rate, overall financial and economic
conditions in the PRC, and any significant change in relevant import or export regulations.
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Cost of Revenue

Our cost of revenue mainly comprises (i)  the purchase cost of vehicles including dealership service fees and non-refundable taxes
incurred during procurement, and (ii)  fulfillment expenses, mainly including (a) compensation and bonuses for staff in the purchasing
department, (b) commission paid to purchasing agents, (c) transportation and storage costs for vehicles, and (d) consulting fees paid to
dealer experts to assist us in making the best purchase decisions. Allowance for slow-moving inventories is also included in the cost of
revenue when our cost of inventory is higher than net realizable value.

Interest Expense, Net

To improve our cash flow and expand our business, we obtain loans from financing companies through (i)  inventory financing by
keeping inventories not intended for immediate sale as collateral, (ii)  LC financing by using letters of credit received from our
international customers in overseas sales of parallel-import vehicles as collateral, and (iii) accessing revolving lines of credit to further
support our operations and strategic initiatives. Accrued interest is recorded as interest expense. As of the date of this quarterly report,
our inventory financing annual interest rates range from 16.2% to 27.6%, our LC financing annual interest rates range from 15.0% to
18.0%, and our revolving line of credit interest rate was 18.0%.
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Comparison of Results of Operations for the periods presented:

     Three months ended June 30,      Change      Six Months Ended June 30,      Change  
     2023      2022      Amount      %      2023      2022      Amount      %  

USD      % USD      % USD      % USD      %  

Revenue $
 

12,223,026  
 

100.0 %   $
 

20,788,964  
 

100.0 %   $
 

(8,565,938) 
 

(41.2)%   $
 

22,437,468  
 

100.0 %   $
 

33,607,035  
 

100.0 %   $
 

(11,169,567)   (33.2)%
Cost of Revenue                                                      

Cost of vehicles  
 

10,319,991    84.4 %    
 

18,977,349    91.3 %    
 

(8,657,358) 
 

(45.6)%    
 

18,824,494    83.9 %    
 

30,736,345    91.4 %    
 

(11,911,851)   (38.8)%
Fulfillment

expenses    650,666    5.3 %      503,452    2.4 %      147,214    29.2 %      1,217,548    5.4 %      1,096,004    3.3 %      121,544    11.1 %
Total cost of

revenue  
 

10,970,657    89.7 %    
 

19,480,801    93.7 %    
 

(8,510,144) 
 

(43.7)%    
 

20,042,042    89.3 %    
 

31,832,349    94.7 %    
 

(11,790,307)   (37.0)%

Gross Profit
(Loss)    1,252,369    10.3 %      1,308,163    6.3 %      (55,794)   (4.3)%      2,395,426    10.7 %      1,774,686    5.3 %      620,740    35.0 %

Selling
expenses    141,340    1.2 %      36,720    0.2 %      104,620  

 
284.9 %      419,123    1.9 %      289,107    0.9 %      130,016    45.0 %

General and
administrative
expenses    565,400    4.6 %      347,302    1.7 %    218,098    62.8 %      1,146,470    5.1 %      582,850    1.7 %      563,620    96.7 %

Total operating
expenses    706,740    5.8 %      384,022    1.9 %    322,718    84.0 %      1,565,593    7.0 %      871,957    2.6 %      693,636    79.5 %

Income (Loss)
From
Operations    545,629    4.5 %     924,141    4.4 %    (378,512) 

 
(41.0)%     829,833    3.7 %     902,729    2.7 %     (72,896)   (8.1)%

Other Income
(Expenses)                                                
Interest

expenses, net    (334,855)   (2.7)%      (819,921)   (3.9)%    485,066  
 

(59.2)%      (771,914)   (3.4)%    
 

(1,533,109)   (4.6)%      761,195    (49.7)%
Other income,

net    1,968    —    2,134    —    (166)   (7.8)%      3,902    —    4,246    — %      (344)   (8.1)%
Total other

expenses, net    (332,887)   (2.7)%      (817,787)   (3.9)%    484,900  
 

(59.3)%      (768,012)   (3.4)%    
 

(1,528,863)   (4.6)%      760,851    (49.8)%

Income (Loss)
before Income
Tax Provision    212,742    1.8 %    106,354    0.5 %    106,388  

 
100.0 %     61,821    0.3 %     (626,134)   (1.9)%     687,955  

 
(109.9)%

Provision for
(Benefits of)
Income Taxes    56,997    0.5 %      24,549    0.1 %    32,448  

 
132.2 %      14,009    0.1 %      (153,242)   (0.5)%      167,251  

 
(109.1)%

Net Income
(Loss) $  155,745    1.3 %  $  81,805    0.4 %  $  73,940    90.4 %  $  47,812    0.2 %  $  (472,892)   (1.4)%  $  520,704  

 
(110.1)%
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Comparison of the Three Months Ended June 30, 2023 and 2022

Revenue decreased by $8.6 million, or 41.2%, from approximately $20.8 million for the three months ended June 30, 2022 to $12.2
million for the three months ended June 30, 2023. The decrease was primarily due to a lower number of vehicles sold. Specifically:

(i) For the three months ended June 30, 2023, we sold 93 vehicles compared with 175 for the three months ended June 30, 2022,
mainly due to a short-term decline in market demand.

(ii) Our average selling price per vehicle for the three months ended June 30, 2023 and 2022 was $131,430 and $118,794,
respectively, representing an increase of $12,636, or 10.4%, per vehicle. This positive trend underscores our ability to command
higher prices for our vehicles and reflects the successful implementation of our pricing strategies.

     Three Months Ended June 30, 2023      Three Months Ended  June 30, 2022      Average  Selling Price Changes  
No. Sales Amount Ave Selling Price No. Sales Amount Ave Selling Price Amount %

Bentley  — $  — $  —  1 $  276,448 $  276,448 $  —  — %
BMW X7  —  —  —  18  1,561,248  86,736  —  — %
Porsche Cayenne    —    —    —    9    817,587    90,843    —    — %
Mercedes G550    —    —        6    1,183,338    197,223    —    — %
Mercedes G63    —    —    —    5    1,321,171    264,234    —  — %  
Mercedes GLS 450    57    6,295,570    110,449    92    9,527,051    103,555    6,894    6.6 %
Mercedes Maybach    9    2,174,314    241,590    —    —    —    —    — %
MB S500    —    —    —    20    2,747,157    137,358    —    — %
Land Rover Range Rover    3    499,232    166,411    1    162,039    162,039    4,372    2.7 %
Toyota Sequoia    8    802,637    100,330    —    —    —    —    —
LEXUS LX570    —    —    —    2    212,054    106,027    —    —
LEXUS LX600    16    2,451,273    153,204    21    2,980,871    141,946    11,258    7.9 %
Total    93 $ 12,223,026 $  131,430    175 $  20,788,964 $  118,794 $  12,636    10.4 %

For the three  months ended June  30, 2023, the average selling prices for the majority of models sold increased compared with
comparable models for the three months ended June 30, 2022. In addition, while we did not sell several models this quarter compared
with the same period in 2022, we were able to add two important new models to our sales lineup.

(iii) Sales to U.S. market dealers/exporters accounted for 43.0%, or 48 cars, and 6.4%, or eight cars of our total revenue/vehicles for
the three months ended June 30, 2023 and 2022, respectively. Sales to overseas markets, which was mainly the PRC market for
the three months ended June 30, 2023 and 2022, accounted for 57.0%, or 45 cars, and 93.6%, or 167 cars, of our total
revenue/vehicles, respectively.

     Three Months Ended June 30,                      
     2023      2022      Amount      %     

Revenue:             
U.S. domestic market $  5,257,545 $  1,320,876 $  3,936,669  298.0 %
Overseas market    6,965,481    19,468,088    (12,502,607)  (64.2)%

Total $ 12,223,026 $ 20,788,964 $  (8,565,938)  (41.2)%

Supported by our strong procurement group, we are able to purchase large numbers of vehicles within a short period of time; therefore,
many of our U.S.-based peers turn to us for vehicle purchasing. Our work with selected U.S. counterparts generally improves our cash
flow without compromising our ability to deliver vehicles to our PRC clients. As we expanded our sales channels and strategically
prioritized our long-term customers from 2022, our overseas sales market generated 93.6% of our total revenue during the second quarter
of 2022. For the three months ended June 30, 2023, our direct sales to the PRC market accounted for 57.0% of our total revenue.

We expect to incur significant variability in the portion of our revenue from the overseas market compared with the U.S. domestic
market. Our strategy remains to maximize the overall profit of each vehicle through efficient allocation of our capital. Therefore,
the percentage of sales to our U.S. customers will fluctuate depending on specific market conditions.
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Cost of Revenue

     Three Months Ended June 30,                      
     2023      2022      Amount      %  

Cost of Revenue                 
Cost of Vehicles $ 10,319,991 $  18,977,349 $  (8,657,358)   (45.6)%
Fulfillment Expenses    650,666    503,452    147,214    29.2 %

Total Cost of Revenue $ 10,970,657 $  19,480,801 $  (8,510,144)   (43.7)%

Our total cost of revenue decreased by $8.5 million, or 43.7%, from $19.5 million for the three months ended June 30, 2022 to $11.0
million for the three months ended June 30, 2023. For the three months ended June 30, 2023 and 2022, our total cost as a percentage of
our total revenue was 89.7% and 93.7%, respectively. The reduced cost-to-revenue ratio was mainly due to a decrease in vehicle
purchase costs.

Cost of Vehicles

Total cost of vehicles sold decreased by $8.7 million, or 45.6%, from $19.0 million for the three months ended June 30, 2022 to $10.3
million for the three months ended June 30, 2023. We sold 175 vehicles for the three months ended June 30, 2022, and 93 vehicles for
the three  months ended June  30, 2023. The average purchase price per vehicle increased from $108,784 for the three  months ended
June 30, 2022 to $110,968 for the three months ended June 30, 2023. This was primarily driven by the higher purchase prices of vehicles
we acquired for the three months ended June 30, 2023.

The cost of vehicles sold was approximately 84.4% and 91.3% of revenue for the three  months ended June  30, 2023 and 2022,
respectively. This ratio change demonstrates the company’s ability to optimize its cost management and adapt to market dynamics to
enhance overall financial performance. Our average procurement cost per vehicle increased by only 6.0%, compared with the increase in
our average selling price per vehicle of 10.6%.

Fulfillment Expenses

     Three Months Ended June 30,                  
     2023      2022      Amount      %     

Fulfillment expenses             
Payroll and Benefits $  334,697 $  328,117 $  16,580  5.1 %
Buyer Commission    108,100    86,950    21,150  24.3 %
Vehicle Storage and Towing    141,950    49,253    92,697  188.2 %
Vehicle Insurance Expense    33,096    17,495    15,601  89.2 %
Consulting Fee    12,430    12,794    (364)  (2.8)%
Others    10,393    8,843    1,550  17.5 %

Total Fulfillment Expenses $  650,666 $  503,452 $  147,214  29.2 %

Fulfillment expenses increased by $0.1 million, or 29.2%, from $0.5 million for the three months ended June 30, 2022 to $0.6 million for
the three months ended June 30, 2023. The increase was mainly attributable to an increase in vehicle towing expenses. A noteworthy
shift in our procurement strategy involved transporting a majority of the vehicles to the West Coast. While this decision resulted in an
increase in procurement costs, it was offset by a decrease in selling expenses. Additionally, the new strategy also streamlines shipping
time and expedites receipt of payment through letters of credit, since it only takes approximately two to three weeks to deliver a
purchased vehicle to a customer overseas through the West Coast ports (compared with 40 to 60 days if through the East Coast ones),
resulting in significantly shorter payment cycles.

Gross Profit

As a result of the foregoing, our gross profit during the second quarter of 2023 decreased slightly by approximately $60,000, or 4.3%,
compared with the second quarter 2022. As of percentage of revenue, the gross margin increased from 6.3% for the three months ended
June 30, 2022 to 10.3% for the three months ended June 30, 2023. The gross margin increased mainly because costs decreased more than
revenue did due to the increase in selling prices.
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Operating Expenses

Selling Expenses

     Three Months Ended June 30,                      
     2023      2022      Amount      %  

Selling Expenses             
Payroll and benefits $  57,673 $  43,880 $  13,793  31.4 %
Ocean Freight    78,252    (7,160)    85,412  1,192.9 %
Others    5,415    —    5,415  100.0 %

Total Selling expenses $  141,340 $  36,720 $  104,620  284.9 %

Selling expenses increased significantly during the second quarter of 2023 to $0.1 million, from an unusually low expenses of $36,720
for the second quarter of 2022, due to higher payroll and a significant change in ocean freight expenses. During the second quarter of
2022, we recorded a one-time net credit of approximately $7,000 as we received a vendor credit of $270,000 for ocean freight expenses
in June 2022. The credit was recorded in the ocean freight expense account and was used to offset expenses incurred in the six months
ended June 30, 2022. Selling expenses as a percentage of revenue were 1.2% and 0.2% for the three months ended June 30, 2023 and
2022, respectively. We expect our selling expenses to increase as we plan to hire more employers in the sales department and increase
marketing activities to expand direct sales to the PRC market.

General and Administrative Expenses

     Three Months Ended June 30,                      
     2023      2022      Amount      %  

General and Administrative Expenses             
Payroll and Benefits $  179,739 $  97,062 $  82,677  85.2 %
Rental and Leases    74,675    54,191    20,484  37.8 %
Travel & Entertainment    17,305    14,053    3,252  23.1 %
Legal & Accounting Fees    227,672    135,112    92,559  68.5 %
Recruiting Fees    3,112    11,655    (8,542)  (73.3)%
Bank charges and fees    17,840    8,366    9,474  113.3 %
Others    45,057    26,863    18,194  67.7 %

Total General and Administrative Expenses $  565,400 $  347,302 $  218,098  62.8 %

General and administrative expenses increased by $0.2 million, or 62.8%, to $0.5 million for the three months ended June 30, 2023 from
$0.3 million for the three months ended June 30, 2022, primarily due to (i)  increased legal and accounting fees related to our initial
public offering; (ii)  an increase in personnel-related expenses by approximately $80,000, or 85.2%, as a result of the recruitment of
additional employees during the second quarter of 2023, and (iii)  the leasing of an additional office workplace in the New York area,
resulting in increased rental and lease expenses. We expect our general and administrative expenses to continue to increase in 2023 due
to increasing expenditures related to hiring additional employees, legal services, and other professional services. For the three months
ended June 30, 2023 and 2022, our general and administrative expenses as a percentage of revenue were 4.6% and 1.7%, respectively,
due to the above-mentioned expense growth.
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Other Income (Expenses)

Interest Expenses, net

     For the Three Months Ended  June 30,            
     2023      2022      Amount      %  

Inventory Financing $  14,246 $  301,868 $  (287,622)  (95.3)%
Letter of Credit Financing    251,031    512,509    (261,478)  (51.0)%
Dealers Finance Charges    2,850    109    2,741  2,266.9 %
Other Loan Interest Expenses    7,849    5,023    2,826  56.3 %
Line of Credit    57,398    —    57,398  100 %
Credit Card Interest    1,481    412    1,069  259.5 %

Total $  334,855 $  819,921 $  (485,066)  (59.2)%

Interest expenses decreased by approximately $0.5 million, or 59.2%, to $0.3 million for the three months ended June 30, 2023 from $0.8
million for the three months ended June 30, 2022, primarily due to reduced inventory financing and LC financing activities.

In order to improve our liquidity and retain more cash to acquire new cars, we may enter into short-term loans from time to time,
pledging our inventory as collateral before the vehicles are delivered to our customers. We incur interest expenses on such inventory
financing, provided mainly by small lenders, generally at a rate of 1.35% to 1.80% per month. For the three months ended June 30, 2023,
the total weighted average balance of funds we obtained through inventory financing decreased to $0.3 million, the interest expenses
incurred were $0.01 million, and the weighted average annual interest rate was 20.9%. For the three months ended June 30, 2022, the
total weighted average balance of funds we obtained through inventory financing was $7.4 million, the interest expenses incurred were
$0.3 million, and the weighted average annual interest rate was 16.4%. As we continue to develop our financial services, which are
provided in the form of inventory financing, we intend to minimize our inventory financing as a debtor from other parties in order to
avoid business conflicts. As a result, we expect our inventory financing interest expenses to decrease in 2023.

We may also finance our operations from time to time through short-term loans using letters of credit, typically received from our
international customers in overseas sales of parallel-import vehicles, as collateral. Generally, we borrow approximately 90% or more of
the LC amount with a monthly interest rate of approximately 1.5%. As of June 30, 2023, the total weighted average balance of funds we
obtained through LC financing decreased to $5.1 million, the interest expenses incurred were $0.25 million for three  months ended
June 30, 2023, and the weighted average annual interest rate was 19.5%. For the three months ended June 30, 2022, the total weighted
average balance of funds we obtained through letters of credit financing was $10.7 million, the interest expenses incurred were $0.5
million, and the weighted average annual interest rate was 19.1%. The period-over-period decrease in total weighted average balance of
funds through LC financing and the interest expenses incurred thereby for the three months ended June 30, 2023 was primarily due to the
decrease in the amount of LC we received from our international customers, as a result of the decrease in our sales volume, compared
with the same period in 2022.

As of June 30, 2023, the total weighted average balance of funds we obtained through revolving lines of credit was $1.3 million, the
interest expenses incurred were $0.06 million for three months ended June 30, 2023, and the weighted average annual interest rate was
18.0%.

Provision for Income Taxes

Our provision for income tax benefit was $0.07 million and $0.4 million for the three  months ended June  30, 2023 and 2022,
respectively, as a result of the available benefits generated during 2022.
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Comparison of the Six Months Ended June 30, 2023 and 2022

Revenue

Revenue decreased by $11.2 million, or 33.2%, from approximately $33.6 million for the six  months ended June  30, 2022 to $22.4
million for the six months ended June 30, 2023. The decrease was primarily due to the lower number of vehicles sold. Specifically:

(i) For the six months ended June 30, 2023, we sold 175 vehicles compared with 296 for the six months ended June 30, 2022,
mainly due to the short-term decline in market demand.

(ii) Our average selling price per vehicle for the six months ended June 30, 2023 and 2022 was $128,214 and $113,537,
respectively, representing an increase of $14,677, or 12.9%, per vehicle. In addition to a slight increase in market vehicle
purchase costs, this increase can be attributed primarily to changes in the product sales mix from the same time last year.

     Six Months Ended June 30, 2023      Six Months Ended June 30, 2022      Average Selling Price Changes  
     No.      Sales Amount      Ave Selling Price      No.      Sales Amount      Ave Selling Price      Amount      %  

Bentley  — $  — $  —  1 $  276,448 $  276,448 $  —  — %
BMW X7  5  480,210  96,042  52  4,515,193  86,831  9,211  10.6 %
Porsche

Cayenne  —    —    —  17    1,530,837    90,049  —    — %
Mercedes

G550  —    —    —  7    1,332,738    190,391  —    — %
Mercedes

G63  —    —    —  8    1,917,066    239,633  —  — %
Mercedes

GLS 450  83    9,172,404    110,511  139    14,183,865    102,042  8,469    8.3 %
Mercedes

Maybach  12    2,877,516    239,793  —    —    —  —    — %
MB S500  —    —    —  47    6,389,475    135,945  —    — %
RAM Trucks  14    1,698,061    121,290  —    —    —  —    —
Land Rover

Range
Rover  10    1,614,422    161,442  1    162,039    162,039  (597)   (0.4)%

Toyota
Sequoia  24    2,433,859    101,411  —    —    —  —    —

LEXUS
LX570  —    —    —  3    318,503    106,168  —    —

LEXUS
LX600  27    4,160,996    154,111  21    2,980,871    141,946  12,165    8.6 %

Total  175 $  22,437,468 $  128,214  296 $  33,607,035 $  113,537 $  14,677    12.9 %

For the six  months ended June  30, 2023, the average selling prices for the majority of models increased compared with comparable
models for the six months ended June 30, 2023.

     Six Months Ended June 30,                     
     2023      2022      Amount      %  

Revenue:             
U.S. domestic market $  6,915,780 $  3,431,478 $  3,484,302  101.5 %
Overseas market    15,521,688    30,175,557    (14,653,869)  (48.6)%

Total $ 22,437,468 $ 33,607,035 $  (11,169,567)  (33.2)%

(iii) Sales to U.S. market dealers/exporters accounted for 30.8%, or 63 cars, and 10.2%, or 25 cars of our total revenue/vehicles for
the six months ended June 30, 2023 and 2022, respectively, and sales to overseas markets, which was mainly the PRC market
for the six months ended June 30, 2023 and 2022, accounted for 69.2%, or 112 cars, and 89.8%, or 271 cars, of our total
revenue/vehicles, respectively.

By expanding our sales channels and strategically fostering business partnerships with our clients starting from 2022, our overseas sales
have emerged as the primary driver of our revenue. During the six months ended June 30, 2022, sales to our overseas market amounted
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to almost 90% of total revenue. Although that percentage declined to 69% during the six months ended June 30, 2023, we expect our
overseas market revenue to remain a significant portion of our total revenue.

Cost of Revenue

     Six Months Ended June 30,                     
2023 2022      Amount      %  

Cost of Revenue                    
Cost of Vehicles $  18,824,494 $  30,736,345 $  (11,911,851)   (38.8)%
Fulfillment Expenses    1,217,548    1,096,004    121,544    11.12 %

Total Cost of Revenue $  20,042,042 $  31,832,349 $  (11,790,307)   (37.0)%
Our total cost of revenue decreased by $11.8 million, or 37.0%, from $31.8 million for the six months ended June 30, 2022 to $20.0
million for the six months ended June 30, 2023. For the six months ended June 30, 2023 and 2022, our total cost as a percentage of our
total revenue was 89.3% and 94.7%, respectively. The change was mainly due to the decrease in vehicle purchase costs.

Cost of Vehicles

Total cost of vehicles sold decreased by $11.9 million, or 38.8%, from $30.7 million for the six months ended June 30, 2022 to $18.8
million for the six months ended June 30, 2023. We sold 296 vehicles for the six months ended June 30, 2022, and 175 vehicles for the
six months ended June 30, 2023. The average purchase price per vehicle increased from $103,839 for the six months ended June 30,
2022 to $107,569 for the six months ended June 30, 2023. This increase was primarily driven by the higher purchase prices of vehicles
we acquired for the six months ended June 30, 2023.

For the six months ended June 30, 2023, the cost of vehicles sold accounted for approximately 83.9% of revenue, contrasting with 91.4%
during the same period in 2022. This ratio change demonstrates our ability to optimize our cost management and adapt to market
dynamics to enhance overall financial performance. Notably, our average procurement cost per vehicle registered a modest increase of
3.6%, in contrast to the more substantial 12.9% increase in our average selling price per vehicle.

Fulfillment Expenses

     Six Months Ended June 30,                      
     2023      2022      Amount      %  

Fulfillment expenses             
Payroll and Benefits $  681,499 $  707,061 $  (25,562)  (3.6)%
Buyer Commission    194,353    181,133    13,220  7.3 %
Vehicle Storage and Towing    226,900    93,783    133,117  141.9 %
Vehicle Insurance Expense    57,677    42,326    15,351  36.3 %
Consulting Fee    30,530    56,419    (25,889)  (45.9)%
Others    26,589    15,282    11,307  74.0 %

Total Fulfillment Expenses $  1,217,548 $  1,096,004 $  121,544  11.1 %

Fulfillment expenses increased by $121,544, or 11.1%, from $1.1 million for the six months ended June 30, 2022 to $1.2 million for the
six months ended June 30, 2023. The increase was mainly attributable to the increase in vehicle towing expenses; partially offset by
decreases in payroll and benefits and consulting fees.

Gross Profit

As a result of the foregoing, our gross profit increased by $0.6 million, or 35.0%, from a profit of $1.8 million for the six months ended
June 30, 2022 to $2.4 million for the six months ended June 30, 2023. As of percentage of revenue, the gross margin increased from
5.3% for the six months ended June 30, 2022 to 10.7% for the six months ended June 30, 2023.
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Operating Expenses

Selling Expenses

     Six Months Ended June 30,                      
     2023      2022      Amount      %  

Selling Expenses             
Payroll and benefits $  117,676 $  88,342 $  29,334  33.2 %
Ocean Freight    291,712    200,765    90,947  45.3 %
Others    9,735    —    9,735  100.0 %

Total Selling expenses $  419,123 $  289,107 $  130,016  45.0 %

Selling expenses increased by $0.1 million, or 45.0%, to $0.4 million for the six  months ended June  30, 2023 as compared to $0.3
million for the six months ended June 30, 2022, due to increased payroll and ocean freight expenses, which were caused by limited ocean
freight resources and increased difficulty in ordering cargo positions. Selling expenses as a percentage of revenue were 1.9% and 0.9%
for the six months ended June 30, 2023 and 2022, respectively.

General and Administrative Expenses

     Six Months Ended June 30,            
     2023      2022      Amount      %  

General and Administrative Expenses             
Payroll and Benefits $  329,851 $  205,975 $  123,876  60.1 %
Rental and Leases    130,280    107,653    22,627  21.0 %
Travel & Entertainment    20,188    23,398    (3,210)  (13.7)%
Legal & Accounting Fees    548,857    154,452    394,405  255.4 %
Recruiting Fees    4,444    19,101    (14,657)  (76.7)%
Bank charges and fees    33,863    31,343    2,520  8.0 %
Others    78,987    40,928    38,059  93.0 %

Total General and Administrative Expenses $  1,146,470 $  582,850 $  563,620  96.7 %

General and administrative expenses increased by $0.6 million, or 96.7%, to $1.1 million for the six months ended June 30, 2023 from
$0.5 million for the six months ended June 30, 2022. The increase was primarily driven by increased legal and accounting fees. For the
six months ended June 30, 2023 and 2022, our general and administrative expenses as a percentage of revenue were 5.1% and 1.7%,
respectively, due to the above-mentioned expense growth.

Other Income (Expenses)

Interest Expenses, net

     For the Six Months Ended  June 30,                     
     2023      2022      Amount      %  

Inventory Financing $  112,769 $  545,306 $  (432,537)  (79.3)%
Letter of Credit Financing    581,456    976,800    (395,344)  (40.5)%
Dealers Finance Charges    3,016    109    2,907  100.0 %
Other Loan Interest Expenses    15,794    7,654    8,140  106.3 %
Line of Credit    57,398    —    57,398  — %
Credit Card Interest    1,481    3,240    (1,759)  (54.3)%

Total $  771,914 $  1,533,109 $  (761,195)  (49.7)%

Interest expenses decreased by approximately $0.77 million, or 49.7%, to $0.76 million for the six months ended June 30, 2023 from
$1.5 million for the six months ended June 30, 2022, primarily due to less inventory financing and LC financing activities.
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As part of our efforts to strengthen liquidity, we have successfully utilized the existing line of credit and intend to continue using it
moving forward. We initiated access to the revolving line of credit starting from the second quarter of 2023.

Liquidity and Capital Resources

Cash Flows and Working Capital

We assess our liquidity in terms of our ability to generate adequate amounts of cash to meet current and future needs. We have relied
primarily upon cash provided by operations and financing activities, including as necessary third-party loans and financial support from
our founders.

As reflected in the accompanying unaudited condensed consolidated financial statements, we reported net income of $155,745 and
$47,812 for the six  months ended June  30, 2023. We also reported cash provided by operating activities of $4.1 million for the
six months ended June 30, 2023, a positive working capital of $3.1 million and total stockholders’ equity of $2.6 million as of June 30,
2023.

In assessing our liquidity, we monitor and analyze our cash on-hand, our ability to generate sufficient revenue sources, the collection of
our accounts receivable, our ability to obtain additional financial support in the future, and our operating and capital expenditure
commitments. We reported cash of $0.6 million as of June 30, 2023. As of June 30, 2023, we recorded a total of approximately $7.0
millions loans payable, including approximately $4.9 loans payable from LC financing and $1.9 million loans payable from revolving
line of credit. We expect that we will be able to continue borrowing under our existing credit facilities based on past experience, our good
credit history, and well-established relationship with the lenders. We have also from time to time in the past several years been supported
with loans from our principal stockholder, and we believe such support would be available in the future, if needed. In addition, on
June  27, 2022, we entered into a subscription agreement with the Investors, whereby we agreed to sell, and the Investors agreed to
purchase, up to 1,666,000 shares of Class  A common stock at a purchase price of $1.80 per share. The gross proceeds were
approximately $3.0 million, before deducting the offering expenses of approximately $0.3 million. The net proceeds were approximately
$2.7 million, of which approximately $0.6 million was received in September 2022, $0.5 million in November 2022, $0.1 million in
December  2022, $0.7 million in March  2023 and $0.5 million in July  2023, for a total receipt of approximately $2.4 million. The
remaining $0.6 million proceeds are expected to be received in full before the end of the third quarter of 2023. On October 5, 2022, we
entered into the Agreements with two third-party companies that have been providing financial support to us since 2021. Pursuant to the
Agreements, we can borrow under revolving lines of credit of up to $10.0 million and $5.0 million, respectively, from these two third-
party companies with a total of $15.0 million for a period of 12 months at a fixed interest rate of 1.5% per month. On December 12,
2022, we amended the Agreements to extend the maturity date to April 2024.

Currently, we are working to improve our liquidity and capital sources primarily by generating cash from operations, debt financing, and,
if needed, financial support from our principal stockholder. In order to fully implement our business plan and sustain continued growth,
we may also seek equity financing from outside investors. Based on the current operating plan, management believes that the above-
mentioned measures collectively will provide sufficient liquidity for our Company to meet its future liquidity and capital requirements
for at least 12 months from the issuance date of the consolidated financial statements.

Cash Flows for the Six Months Ended June 30, 2023 and 2022

The following table summarizes our cash flows for the six months ended June 30, 2023:

     Six Months ended June 30,
2023      2022

Net cash provided by (used in) operating activities $  4,145,363 $  (1,668,223)
Net cash (used in) provided by financing activities    (3,611,618)    1,372,452
Net increase (decrease) in cash $  533,745 $  (295,771)

As of the date of this quarterly report, we have financed our operating activities primarily through (i)  cash generated from operating
activities and cash from LC financing and revolving lines of credit; and (ii) proceeds from issuance of common stock.
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Operating Activities

Net cash provided by operating activities was $4.1 million for the six months ended June 30, 2023. This was primarily attributable to a
collection of $4.9 million in accounts receivable and partially offset by a $1.0 million increase in inventory and other factors of less
significance.

Net cash used in operating activities of $1.7 million for the six months ended June 30, 2022 was due to net loss of $0.5 million, adjusted
primarily by a $8.0 million increase in accounts receivable, $8.9 million decrease in inventory, $0.1 million decrease in other receivable,
$1.5 million decrease in deferred revenue, as well as other less significant factors.

Financing Activities

Net cash used in financing activities of $3.6 million for the six  months ended June  30, 2023, consisted of (i)  net repayments of LC
financing of $14.9 million; (ii) net repayments of inventory financing of $4.1 million; (iii) net repayments of revolving lines of credit of
$0.7 million; (iv) repayments of dealers financing of $0.2 million; partially offset by (v) proceeds from LC financing of $12.7 million;
(vi) proceeds from revolving lines of credit of $2.5 million; (vi) proceeds from dealers financing of $0.3 million; and (vii) issuance of
common stock of $0.7 million.

Net cash provided by financing activities of $1.4 million for the six months ended June 30, 2022, consisted of (i) net proceeds from LC
financing of $20.2 million; (ii)  net proceeds from inventory financing of $15.0 million; (iii)  net financing support from long-term
borrowing of $0.35 million, and (iv)  financial support of $0.3 million from a founder; partially offset by (iv)  repayments for LC
financing of $19.5 million, and (v) repayments for inventory financing of $15.0 million;

Debt

We entered into a series of loan agreements with third-party companies for working capital purposes during the six  months ended
June 30, 2023. Pursuant to the agreements, loan payables from LC financing were collateralized by letters of credit from overseas sales
of parallel-import vehicles. The accounts receivable in connection with letters of credit with book values of $5,097,778 and $7,502,291
were pledged as collateral to guarantee our borrowings from these third-party companies as of June 30, 2023 and December 31, 2022,
respectively.

On May 15, 2020, we entered into a loan agreement with Thread Capital to borrow $50,000 as working capital with a maturity date of
November  1, 2024. The loan bore a fixed interest rate of 5.50% per annum. This loan agreement was subsequently terminated on
May 17, 2021, and we entered into a new loan agreement with Thread Capital to borrow an additional $171,300 as working capital. In
aggregate, our borrowings from Thread Capital amounted to $221,300 with a maturity date of May 1, 2031. The interest was charged at a
fixed annual interest rate of 0.25% between June 1, 2021 and November 30, 2022. Beginning from December 1, 2022, the loan bears a
fixed annual interest rate of 5.5%, and we are required to make a monthly installment payment of $2,721 within the remaining term of
the loan, with the last installment to be paid in May 2031.

On May 24, 2020, we entered into a loan agreement with the SBA to borrow $150,000 for thirty years, with a maturity date of May 23,
2050. Under the terms of the SBA loan, the loan proceeds are used as working capital to alleviate economic injury caused by the
COVID-19 pandemic. The loan bears a fixed interest rate of 3.75% per annum. Beginning twelve months from the date of this loan
agreement, the Company is required to make a monthly installment payment of $731 within the term of the SBA loan, with the last
installment to be paid in May 2050.

On March 16, 2022, we entered into an amended agreement with SBA to borrow an additional $350,000 for thirty years as working
capital to alleviate economic injury caused by the COVID-19 pandemic. In aggregate, our borrowings amounted to $500,000 with a
maturity date of May 23, 2050. The amended loan bears a fixed interest rate of 3.75% per annum. Beginning from March 2022, twenty-
four months from the date of the original loan agreement, we are required to make a new monthly installment payment of $2,485 within
the remaining term of the loan, with the last installment to be paid in May 2050.
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On October 5, 2022, we entered into the Agreements with two third-party companies that have been providing financial support to us
since 2021. Pursuant to the Agreements, we can borrow under revolving lines of credit of up to $10.0 million and $5.0 million,
respectively, from these two third-party companies with a total of $15.0 million for a period of 12 months at a fixed interest rate of 1.5%
per month. On December 12, 2022, we amended the Agreements to extend the maturity date to April 2024.

The outstanding balance under the revolving lines of credit amounted to $1,871,154 and nil as of June 30, 2023 and December 31, 2022,
respectively. The interest expenses for revolving lines of credit were $57,398 and nil for three and six months ended June 30, 2023,
respectively.

Contractual Obligations

The following table sets forth our contractual obligations as of June 30, 2023:

          Less than 1      1 to 5      Above 5
Total Year years years

Lease commitment $  298,120 $  77,196 $  220,924 $  —
Long-term borrowings    693,449    32,074    145,655    515,720
Total $  991,569 $  109,270 $  366,579 $  515,720

Except for those disclosed above, we did not have any significant capital or other commitments, long-term obligations, or guarantees
outstanding as of June 30, 2023.

Off-Balance Sheet Arrangements

We did not have during the period presented, and we do not currently have, any off-balance sheet financing arrangements as defined
under the rules and regulations of the SEC, or any relationships with unconsolidated entities or financial partnerships, including entities
sometimes referred to as structured finance or special purpose entities, that were established for the purpose of facilitating  off-
balance sheet arrangements or other contractually narrow or limited purposes.

Critical Accounting Policies

We prepare our financial statements in conformity with U.S. GAAP, which require us to make judgments, estimates, and assumptions
that affect our reported amount of assets, liabilities, revenue, costs and expenses, and any related disclosures. Although there were no
material changes made to the accounting estimates and assumptions in the past three years, we continually evaluate these estimates and
assumptions based on the most recently available information, our own historical experience and various other assumptions that we
believe to be reasonable under the circumstances. Since the use of estimates is an integral component of the financial reporting process,
actual results could differ from our expectations as a result of changes in our estimates.

As of the date of this quarterly report, there have been no material changes to our critical accounting policies as discussed under the
heading “Management’s Discussion and Analysis of Financial Condition and Results of Operations—Critical Accounting Policies” in
our registration statement on Form S-1 (File No. 333-271185).

Item 3. Quantitative and Qualitative Disclosures About Market Risk.

As a smaller reporting company, we are not required to provide this information.
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Item 4. Controls and Procedures

Disclosure Controls and Procedures

Evaluation of Disclosure Controls and Procedures

We maintain disclosure controls and procedures (as defined in Rules 13a-15(e) and 15d-15(e) of the Securities Exchange Act of 1934
(“the Exchange Act”)) that are designed to provide reasonable assurance that information required to be disclosed in our Exchange Act
reports is recorded, processed, summarized and reported within the time periods specified in the SEC’s rules and forms, and that such
information is accumulated and communicated to our management, including our Chief Executive Officer and Chief Financial Officer, as
appropriate, to allow timely decisions regarding required disclosure. In designing and evaluating the disclosure controls and procedures,
we recognize that no controls and procedures, no matter how well designed and operated, can provide absolute assurance of achieving
the desired control objectives.

In accordance with Rules 13a-15(b) and 15d-15(b) of the Exchange Act, management, under the supervision and with the participation of
our Chief Executive Officer and Chief Financial Officer, carried out an evaluation of the effectiveness of our disclosure controls and
procedures as of June 30, 2023 and determined that the disclosure controls and procedures were not effective at a reasonable assurance
level as of that date.

Changes in Internal Control Over Financial Reporting

No change occurred in our internal control over financial reporting (as defined in Rules 13a-15(f) and 15d -15(f) of the Exchange Act)
during the quarter ended June 30, 2023 that has materially affected, or is reasonably likely to materially affect, our internal control over
financial reporting.
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CHEETAH NET SUPPLY CHAIN SERVICE INC.
PART II - OTHER INFORMATION

Item 1. Legal Proceedings

We are not currently involved in any material legal proceedings. From time-to-time we are, and we anticipate that we will be, involved in
legal proceedings, claims, and litigation arising in the ordinary course of our business and otherwise. The ultimate costs to resolve any
such matters could have a material adverse effect on our financial statements. We could be forced to incur material expenses with respect
to these legal proceedings, and in the event that there is an outcome in any that is adverse to us, our financial position and prospects
could be harmed.

Item 1A. Risk Factors

As a smaller reporting company, we are not required to provide the information required by this item.

Item 2. Unregistered Sales of Equity Securities and Use of Proceeds

The following “Use of Proceeds” information relates to the registration statement on Form S-1, as amended (File Number 333-271185)
for our initial public offering, which was declared effective by the SEC on July 31, 2023. In August  2023, we completed our initial
public offering in which we issued and sold an aggregate of 1,250,000 shares of Class A common stock, at a price of $4.00 per share for
$5,000,000. Maxim Group LLC was the representative of the underwriters of our initial public offering.

We incurred approximately $770,000 in expenses in connection with our initial public offering, which included approximately $350,000
in underwriting discounts, approximately $100,000 in expenses paid to or for underwriters, and approximately $320,000 in other
expenses. None of the transaction expenses included payments to directors or officers of our Company or their associates, persons
owning more than 10% or more of our equity securities or our affiliates. None of the net proceeds we received from the initial public
offering were paid, directly or indirectly, to any of our directors or officers or their associates, persons owning 10% or more of our equity
securities or our affiliates.

The net proceeds raised from the initial public offering were $4,230,000 after deducting underwriting discounts and the offering expenses
payable by us. As of the date of this quarterly report, we have used approximately $2,576,000 for working capital and other general
corporate purposes in support of our current business. We intend to use the remaining proceeds from our initial public offering in the
manner disclosed in our registration statement on Form S-1, as amended (File Number 333-271185).

Item 3. Defaults Upon Senior Securities

Not applicable.

Item 4. Mine Safety Disclosures

Not applicable.

Item 5. Other Information

None.
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Item 6. Exhibits

The exhibits listed below are filed as part of this Quarterly Report on Form 10-Q.

Index to Exhibits

Exhibit          
Incorporated by Reference

 (Unless Otherwise Indicated)  
Number      Exhibit Title      Form File      Exhibit      Filing Date

3.1 Second Amended and Restated Article of Incorporation S-1 333-
 271185

3.1 May 3, 2023

3.2 Bylaws S-1 001-
 271185

3.2 April 7, 2023

4.1 Specimen Stock Certificate S-1 333-
 271185

4.1 April 7, 2023

31.1 Certification of Principal Executive Officer pursuant to Section
302 of the Sarbanes-Oxley Act of 2002

— — — Filed herewith

31.2 Certification of Principal Financial Officer pursuant to Section
302 of the Sarbanes-Oxley Act of 2002

— — — Filed herewith

32.1* Certification of Principal Executive Officer pursuant to 18 U.S.C.
1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley
Act of 2002

— — — Furnished
 herewith

32.2* Certification of Principal Financial Officer pursuant to 18 U.S.C.
1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley
Act of 2002

— — — Furnished
 herewith

101.INS Inline XBRL Instance Document — — — Filed herewith

101.SCH Inline XBRL Taxonomy Extension Schema Document — — — Filed herewith

101.CAL Inline XBRL Taxonomy Extension Calculation Linkbase
Document

— — — Filed herewith

101.DEF Inline XBRL Taxonomy Extension Definition Linkbase
Document

— — — Filed herewith

101.LAB Inline XBRL Taxonomy Extension Label Linkbase Document — — — Filed herewith

101.PRE Inline XBRL Taxonomy Extension Presentation Linkbase
Document

— — — Filed herewith

104 Cover Page Interactive Data File (formatted as Inline XBRL and
contained in Exhibit 101)

— — — Filed herewith

* In accordance with Item 601(b)(32)(ii) of Regulation S-K and SEC Release No. 34-47986, the certifications furnished in Exhibits
32.1 and 32.2 herewith are deemed to accompany this Form 10-Q and will not be deemed filed for purposes of Section 18 of the
Exchange Act. Such certifications will not be deemed to be incorporated by reference into any filings under the Securities Act or the
Exchange Act.

https://www.sec.gov/Archives/edgar/data/1951667/000110465923055374/tm2232193d8_ex3-1.htm
https://www.sec.gov/Archives/edgar/data/1951667/000110465923043141/tm2232193d4_ex3-2.htm
https://www.sec.gov/Archives/edgar/data/1951667/000110465923043141/tm2232193d4_ex4-1.htm
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf
by the undersigned hereunto duly authorized.

Date: September 5, 2023

     Cheetah Net Supply Chain Service Inc.

By: /s/ Huan Liu
Huan Liu
Chief Executive Officer, Director, and Chairman of

 the Board of Directors



Exhibit 31.1

CERTIFICATION OF THE CHIEF EXECUTIVE OFFICER PURSUANT TO
SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002

I, Huan Liu, certify that:

1. I have reviewed this report on Form 10-Q of Cheetah Net Supply Chain Service Inc.;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary
to make the statements made, in light of the circumstances under which such statements were made, not misleading with respect to the
period covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material
respects the financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

4. The registrant’s other certifying officer(s) and I are responsible for establishing and maintaining disclosure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules
13a-15(f) and 15d-15(f)) for the registrant and have:

a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under
our supervision, to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us
by others within those entities, particularly during the period in which this report is being prepared;

b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be
designed under our supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting principles;

c) Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our
conclusions about the effectiveness of the disclosure controls and procedures as of the end of the period covered by this report based on
such evaluation; and

d) Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the
registrant’s most recent fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or
is reasonably likely to materially affect, the registrant’s internal control over financial reporting.

5. The registrant’s other certifying officer(s) and I have disclosed, based on our most recent evaluation of internal control over financial
reporting, to the registrant’s auditors and the audit committee of registrant’s board of directors (or persons performing the equivalent
function):

a) all significant deficiencies and material weaknesses in the design or operation of internal controls over financial reporting
which are reasonably likely to adversely affect the registrant’s ability to record, process, summarize and report financial information; and

b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the
registrant’s internal control over financial reporting.

Date: September 5, 2023

/s/ Huan Liu
Huan Liu
Chief Executive Officer, Director, and Chairman of the Board of
Directors
(Principal Executive Officer)



Exhibit 31.2

CERTIFICATION OF THE CHIEF FINANCIAL OFFICER PURSUANT TO
SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002

I, Robert Cook, certify that:

1. I have reviewed this report on Form 10-Q of Cheetah Net Supply Chain Service Inc.;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary
to make the statements made, in light of the circumstances under which such statements were made, not misleading with respect to the
period covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material
respects the financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

4. The registrant’s other certifying officer(s) and I are responsible for establishing and maintaining disclosure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules
13a-15(f) and 15d-15(f)) for the registrant and have:

a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under
our supervision, to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us
by others within those entities, particularly during the period in which this report is being prepared;

b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be
designed under our supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting principles;

c) Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our
conclusions about the effectiveness of the disclosure controls and procedures as of the end of the period covered by this report based on
such evaluation; and

d) Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the
registrant’s most recent fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or
is reasonably likely to materially affect, the registrant’s internal control over financial reporting.

5. The registrant’s other certifying officer(s) and I have disclosed, based on our most recent evaluation of internal control over financial
reporting, to the registrant’s auditors and the audit committee of registrant’s board of directors (or persons performing the equivalent
function):

a) all significant deficiencies and material weaknesses in the design or operation of internal controls over financial reporting
which are reasonably likely to adversely affect the registrant’s ability to record, process, summarize and report financial information; and

b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the
registrant’s internal control over financial reporting.

Date: September 5, 2023

/s/ Robert Cook
Robert Cook
Chief Financial Officer
(Principal Accounting and Financial Officer)



Exhibit 32.1

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,

AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

The undersigned hereby certifies, in his capacity as an officer of Cheetah Net Supply Chain Service Inc. (the “Company”), for
the purposes of 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002, that to the best of his
knowledge:

(1)  The Quarterly Report of the Company on Form 10-Q for the three months ended June 30, 2023 (the “Report”) fully complies with
the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934; and

(2)  The information contained in the Report fairly presents, in all material respects, the financial condition and results of operations of
the Company.

Date: September 5, 2023

/s/ Huan Liu
Huan Liu
Chief Executive Officer, Director, and Chairman of the Board of
Directors
(Principal Executive Officer)

The foregoing certification is being furnished solely pursuant to section 906 of the Sarbanes-Oxley Act of 2002 (subsections (a) and (b)
of section 1350, chapter 63 of title 18, United States Code) and is not being filed as part of a separate disclosure document.



Exhibit 32.2

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,

AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

The undersigned hereby certifies, in his capacity as an officer of Cheetah Net Supply Chain Service Inc. (the “Company”), for
the purposes of 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002, that to the best of his
knowledge:

(1)  The Quarterly Report of the Company on Form 10-Q for the three months ended June 30, 2023 (the “Report”) fully complies with
the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934; and

(2)  The information contained in the Report fairly presents, in all material respects, the financial condition and results of operations of
the Company.

Date: September 5, 2023

/s/ Robert Cook
Robert Cook
Chief Financial Officer
(Principal Accounting and Financial Officer)

The foregoing certification is being furnished solely pursuant to section 906 of the Sarbanes-Oxley Act of 2002 (subsections (a) and (b)
of section 1350, chapter 63 of title 18, United States Code) and is not being filed as part of a separate disclosure document.


